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not to exceed thirty cents p~r ton per annum, is ~ereby imposed at 
each entry on all vessels which s~all be·entered m any port_ of the 

vesae1a In dlatress, United States from any other foreign port, not, however, to mclude 
etc. vessels in distress or not engaged in trade. . 

Ferryboat.a, yachts, ·Thissectionshallnot be construed toamendorrepealsect10ntwenty
e~:~.:'~p.M1. seven hundred and ninety-two of the Revised Statutes as amended 

Vol. 
35

• pp.424,a;. by section one of chapter two hundred and twelve. of the ~aws of 
mneteen hundred and eight, approved May twenty-eighth, nmeteen 

- hundred and eight, or section five of the said chapter two hundred 
R.s.,aec.271111,p.Mt. and twelve of the laws of nineteen hundred and eight, or section 

twenty-seven hundred and ninety-three of the Revised Statutes. 
Conflicting laws re- Section forty-two hundred and thirty-two of the Revised Statutes, 

~'/t;aec.423'l,p.815. and sections eleven and twelve of chapter four hundred and twenty
~i:!;.,~J:9,p.81.ll. one of the laws of eighteen hundred and eighty-six, approved J~e 
Po«, p. 24118. nineteenth eighteen hundred and eighty-six, and so much of section 

forty-two hundred and nineteen of the Revised Statutes as conflicts 
with this section, are hereby repealed. . 

In effectlnGOdays. This section shall take effect sixty days after the approval of this 
Act. 

el~~::M ~~': !':: SEC. 37. There shall be leV1
11

· ed andf collected afnnhualldiy o_n the :first 
day of September by the co ector o customs o t e stnct nearest 
the residence of the managing owner, upoj the ~se of every foreign
built yacht, pleasure-boat or vessel, not u,_d or mtended to be usE:d 
for trade, now or hereafter owned or ch~red for more than SIX 
months by any citizen or citiY.ens of the U~d States, a sum equiva
lent to a tonnage tax of seven dollars per gross ton. 

1n1~tanceor duty In lieu of the ann•al tax above prescribed the owner of any foreign-
. built yacht, pleasure-boat or vessel above described may pay a duty 

Privilell<lS, etc. of thirty-five per centum ad valorem thereon, and such yacht, 
R. s., secs. 4214, 4215, pleasure-boat or ~essel shall thereupo~ be entitled to _all the privil~ges 

421;, 421S, p. s12. and shall be sub1ect to all the reqmr~ments prescnbed by sect10ns 
forty-two hundred and fourteen, forty-two hundred and fifteen, forty
two hundred and seventeen, and forty-two hundred and eighteen of 
the Revised Statutes and Acts amendatory thereto in the same man
ner as if said yacht had been built in the United States, and shall be 
subject to tonnage duty and light money only in the same manner 

T as if said yacht had been built in the United States. 
onnage exen1p~ . fi f h h 

tlous extended. So much of sect10n ve o c apter two undred and twelve of the 
Vol. 

35
• P-

425
· laws of nineteen hundred and eight, approved May twenty-eighth, 

nineteen hundred and eight, as relates to yachts built outside the 
United States and owned by citizens of the United States is hereby 
repealed. 

Yesselsexelu
d

ed. This section shall not apply to a foreign-built vessel admitted to 
American registry. 

Corporation,. SEC. 38. That every corporation, 1· oint stock companv or associa-o~~~l~~S:~f.ise tax . f fi d h .; tion, orgamzed or pro 1t an aving a capital stoclc represented by 
shares, and every msurance company, now or hereafter organized 
under the laws of the united States or of any State or Territory of 
the united States or under the Acts of Congress applicable to Alaska 
or the District of Columbia, or now or hereafter organized under the 
laws of any foreign country and engaged in business in any State or 
Territory of the Gnited States or in Alaska or in the District of 

Rate on net Income. Columbia, shall be subject to pay annually a special excise tax with 
respect to the carrying o~ o~ doing ~usiness by such corporation, joint 
stock company or assocmt10!l, or n~surance company, equivalent to 
one per centum upon the entire net mcome over and above five thou
sand dollars received by it from all sources during such year exclusive 
o_f am~u~ts received by i~ as dividen~s _upon st?ck of othe~ corpora
t10ns, Jomt stock compames or assocmt10ns, or msurance companies 
subject to the tax hereby imposed; or if organized under the laws of 

archivist
Highlight
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any foreign country, upon the amount of net income over and above 
five thousand dollars received by it from business transacted and 
Ca{>ital invested within the United States and its Territories, Alaska, 
and the District of Columbia during such year, exclusive of amounts 
so received by it as dividends upon stock of other corporations, joint 
stock companies or associations, or insurance companies, subject to 
the tax hereby imposed: Promded, however, That nothing m this f?'~::i 1. n _ 
section contained shall apply to labor, agricultural or horticultural cepied. za 

10 8 
ex 

organizations 1 or to fraternal beneficiary societies,_o~ders, or associ-
at10ns operatmg under the lodge system, and proVIdmg for the pay-
ment of life, sick, accident, and other benefits to the members of such 
societies, orders, or associations, and dependents of such members, 
nor to domestic building and loan associat10ns, organized and operated 
exclusively for the mutual benefit of their members, nor to any corpo-
ration or association organized and operated exclusively for religious, 
charitable, or educational purposes, no part of the net income of which 
inures to the benefit of any private stockholder or individual. 

Second. Such net inc<?m. e shall be ascertaine~ by. d~ducting from ne~f~~;~j_ 0st ion °1 

the gross amount of the mcome of such corporat10n, JOmt stock com-

hany or association, or insurance comnany, received within the year n
0

educ
1
~ions. 

II (.t:!_ ) JJ h dT d pern 1ngexpenses, om a sources, lllllt a t e or mary an necessary expenses etc. 

actually paid within the year out of income in the maintenance and 
operation of its business and properties, including all charges such as 
rentals or franchise payments, required to be made as a condition to 
the continue~ use _or. possession of property; (second) all losses et~s,depreciaUon, 

actually sustamed within the year and not compensated by insurance 
or otherwise, includin~ a reasonable allowance for depreciation of 
property, if any, and m the case of insurance compames the sums 
other than diVIdends, paid within the year on policy and annuity 
contracts and the net addition, if any, required by law to be made , 
. within the year to reserve funds; (third) interest actually paid el::~:,.~est on 1ndebt• 

within the year on its bonded or other indebtedness to an amount of 
such bonded and other indebtedness not exceeding the paid-up capital 
stock of such corporation, joint stock company or association, or 
insurance company, outstandin~ at the close of the year, and in the 
case of a bank, banking assomation or trust company, all interest 
actually paid by it within the year on deposits; {fourth) all sums Tues. 
paid by it within the year for taxes imposed under the authority of the 
United States or of any State or Territory thereof I or imposed by the 
government of any forei~ country as a condit10n to carrying on 
business therein; (fifth) a amounts received by it within the year as •1,~t.~tj.::,r ~0 1~';'.

0 

dividends upon stock of o er corporations, joint stock companies or 
associations, or insurance companies, suhJect to the tax hereby Pr . 

imposed: Pro1,-ided, That in the case of a corporation, joint stock . Foo:::r'irn corpora
company or association, or insurance company, organized under the 1100

•· 

laws.of a foreign country, such net income shall be ascertained by 
deducting from the gross amount of its income received within the 
year from business transacted and capital invested within the United 
States and any of its Territories, Alaska, and the District of Columbia, . 
(first) all the ordinary and necessary expenses actually paid within the 8;1;:.~f.:',;'!;.penses. 
year out of earnings in the maintenance and operation of its business etc. 

and property within the United States and its Territories, Alaska, and 
the District of Columbia, including all charges such as rentals or 
franchise payments required to be made as a condition to the con-
tinued use or possession of property; (second) all losses actually sus- tio~~!~~•· deprecia

tained within the year in business conducted by it within the United 
States or its Territories, Alaska, or the District of Columbia not 
compensated by insurance or otherwise, including a reasonable 
allowance for depreciation of property, if anv, ancf in the case of 
insurance companies the sums other than dividends, paid within the 
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year. on policy and annuity c~n~racts and the net addition, if ~ny, 
Intere&t on tndebt-reqmred by law to be made within the year to reserve funds; (tlurd) 

edness. interest actually paid within the year on its bonded or other indebted

LlmiL 

ness to an amount of such bonded and other indebtedness, not exceed
ing the proport~on of its paid-up capital ~toc!c outstanding at the close 
of the year which the gross amount of its income for the year from 
busin~ transa?te~ and capital invested ~it~n the United _States and 
any of its Tern tones,· Alaska, and ~he DIStnct of Columb19: bt:ars to 
the gross amount of its income derived from all ~ource~ w1~hi~ and 

Taxes tn United without the United States; (fourth) the sums paid by 1t ,VIthin the sta
tes. year for taxes imposed under the authority of the United ~tates or ?f 

D!vidend• on stock any State or Territory thereof; (fifth) all amounts rece1!ed ~Y. it 
sub1ect 10 tax. within the year as dividends upon stock of other corporat10ns

1 
Jomt 

stock companies or associations, and insurance compa~es, subJect to 
A"""""ment_ Insur-the tax hereby imposed. In the case of assessment lhsurance com-

ance companies. . panies the actual deposit of sums with State or Territorial officers, 
pursuant to law, as additions to guaranty or reserve funds shall be 
treated as being payments required by law to reserve funds. 

Further deduction. Third .. There shall be deducted from the amount of the net income 
of each of such corporations, joint stock companies or associations, 

. · or insurance. companies, ascertained as provided i,n the foregoing 
compntatlonoftax. paragraphs of this section, the sum of :five thousand dollars, and said 

tax shall be computed upon the remainder of said net income of such 
corporation, joint stock company or association, or insurance com
pany, for the year ending December thirty-first, nineteen hundred 

J~e':i"t~,::;,,.re-and nine, and for each calendar year thereafter; and on or before the 
q · :first day of March, nineteen hundred and ten, and the :first day of 

March in each year thereafter, a true and accurate return under oath 
or affirmation of its president, vice-president, or other principal 
officer, and its treasurer or assistant treasurer, shall be made by each 
of the corporations, joint stock companies or associations, and insur
ance companies, subject to the tax imposed by this section, to the 
collector of internal revenue for the district in which such corporation, 
joint stock company or association, or insurance company, has its 
principal place of business, or, in the case of a corporation, joint 
stock company or association, or insurance company, organized 
und_er thE; laws _of a fore~gll: countri, _in the place_ where its principal 

Fonns;contents. busmess 1s carried on w1thm the Uruted St.ates, Ill such form as the 
Comxnissioner of Internal Revenue, with the approval of the Secre

.~~'g/~1. stock out- tary of the Treasury, shall prescribe, setting forth, (first) the total 
amount of the pai~-~p capit~l stock of such corporation, joint stock 
company or association, or rnsurance corrfps>,ny, outstanding at the 
close of the year; (second) the total amount of the bonded and other 
ind~btedness of such corporation, joint stock company or association, 
or msurance company at the close of the year; (third) the gross 
amount of the income of such corporation, Joint stock company or 

Indebtedness. 

Gro5.q Income. 

association, or i~suranci: ·company, received during such year from 
Foreign companies. ull sources, and if_ orgaruzed un<l~-r the l_aw_s of a foreign country the 

gross amount of its rncome received withm the year from business 
transacted and capital invested within the United States and any of 

Dividend • from "t T "t . Al k 1th n· t. t fC 1 b" I h •tock subject 10 rnx. 1 s _err1 ones,~». as a, anc_ e. _is ric o o um Ia; a sot e amount 
recerved by such corporation, Jornt stock companv or association or 
insurance company, with_in_ the year by way ~f di,-idends upon st~ck 
of other corporat10ns, Jomt stock compames or associations or 
insurance companies, subject to the t~x imposed by this section; 

Operatingexpeuses. (fourth) th~ total amou~t of ~ll the or1inary and necessary expenses 
act\1ally paid out of e~rnmgs m the mam~~mance and operation of the 
busm_eso: and p~operties of such corp~m1:t10n, joint stock company or 
assocrnt10n, or insurance company, 'Y1thin the year, stating separately 
all charges such as rentals or franchise payments required to be mada 
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as a condition to the continued use or possession of property, and Foreign companies. 

if organized under the laws of a foreign country the amount so 
p_aid in the maintenance and operation of its business within the 
United States and its Territories, Alaska, and the District of Columbia; 
(fifth) the total amount of all losses actually sustained during the ti!;:,0 ~'1:;." • deprecia-

year and not compensated by insurance or otherwise, stating sepa- ' 
rately any amounts allowed for depreciation of property, and in the 
case of insurance companies the sums other than dividends, paid 
within the year on policy and annuity contracts and the net addition, 
if any, required by law to be made within the year to reserve funds; 
and m the case of a corporation, joint stock company or association, Foreign companies. 

or insurance company, organized under the laws of a foreign.country, 
all losses actually sustained by it during the year in business con-
ducted by it within the United States or its Territories, Alaska, and 
the District of Columbia, not compensated by insurance or otherwise, 
stating separately any amounts allowed for depreciation of propertv, 
and in the case of insurance companies the sums other than dividends, pain~:.ura n c e com-

paid within the year on policy and annuity contracts and the net · 
addition, if any, required by law to be made within the year to reserve 
fund; (sixth) the amount of interest actually paid within the year on its dihl;;f;:".;J.111d on In

bonded or otherindebtedness to an amount of such bonded and other 
indebtedness not exceeding the paid-up capital stock of such cor-
poration, joint stock comf.any or association, or insurance company, 
outstanding at the close o the year, and in the case of a-bank, banking 
association or trust company, stating separately all interest paid by 
it within the year on deposits; or in case of a. corporation, joint stock Foreign companies. 

company or association, or insurance company, organized under the 
laws of a foreign country, interest so paid on its bonded or other 
indebtedness to an amount of such bonded and other indebtedness 
not exceeding the proportion of its paid-up capital stock outstanding 
at the close of the year, which the gross amount of its income for the 
year from business transacted and capital invested within the United 
States and any of its Territories, Ala.ska., and the District of Columbia, 
bears to the gross amount of its income derived from all sources within 
and without the United States; (seventh) the a.mount paid by it Tnxeapatd. 

within the year for taxes imposed under the authority of the Uruted 
States or any State or Territory thereof, and separately the amount 
so paid by it for taxes imposed by the government of any foreign 
country as a. condition to carrying on business therein; (eighth) the Net Income. 

net income of such corporation, joint stock company or association, 
or insurance company, after making the deductions in this section 01 ir I re-
authorized. All such returns shall as received be transmitted forth- tur~~ 

100 0 

wiFth byhth~~ii'_llector to t_hde Comnuh ·sllsiboner odf IntedrnbalfRevehnuce. . Furtherin!ormntion 
ourt . ,, uenever eVl ence s a e pro uce e ore t e OlllIIllS- H returns ineorrcct 

sioner of Internal Revenue which in the OJ>inion of the commissioner or not made. 

justifies the belief that the return made by' any corporation, joint 
stock company or association, or insurance company, is incorrect, 
or whenever any collector shall report to the Commissioner of Internal 
Revenue that any corporation, Joint stock company or association, 
or insurance company, has failed to make a return as required by 
law, the Commissioner of Internal Revenue may require from the 
corporation, joint stock company or association, or insurance com-
pany making such return, such further information with reference 
to its capital, income, losses, and expenditures as he may deem expe- . 
di d h C · · f I 1 R f th" f Agents to exanune ent; an . t e OID.IIllSSIOner o nterna evenue, or e purpose o books, etc. 

ascertaining the correctness of such return or for the purpose of 
making a return where none has been made, is hereby authorized, 
by- any regularly appointed revenue agent specially designated by 
him for that purpose, to examine any books and papers bearing upon Powers, etc. 

the matters required to be included in the return of such corpora-
tion, joint stock company or association, or insurance company, and 
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to require the attendance of any officer or employee of such corpora
tion joint stock company or association, or msurance coI_I1pany, 
and'to take his testimony with refere!1ce to the ma.tter_r~mred by 
law to be included in such return, with power to administer oaths 
to such person or persons; and the Commissioner o! Internal Reve~ue 
may also invoke the aid of any court of the Uruted States ha.vmg 
jurisdiction to require the attendance of such officers o~ employ~es 

Amending returns, and the _production of such books and papers. Upon the information 
etc. so acqmred the Commissioner of Internal Revenue may a.mend any 

Approvalotproceed· return or make a. return where none has been ma.de. All proceed-
ings. ings ta.ken by the Commissioner of Internal Revenue under tlie provi

sions of this section shall be subject to the approval of the Secretary 
of the Treasury. . . . 

~enm to 00 Fifth. All returns shall be reta.med by the ColD.IlllSS10;11er of Internal 
Revenue, who shall make assessments thereon; and m case of any 

iJ-.:dition u return! return made with false or fraudulent intent, he shall add one hundred 
Neglect, etc. per centum of s~ch tax, and in case o! a. refusal or neglect to make a 

return or to venfy the same as aforesaid he shall add fifty per centum 
01rc~~t~~-of such tax. In case of neglect occasioned by the sickness or absence 

of an officer of such corpora.tion 1 joint stock company or association, 
or insurance company, required to make said return, or for other 
sufficient reason, the collector may allow such further time for ma.king 
and delivering such ·return as he may deem necessary, not exceeding 

eouecuon of addi- thirty days. The amount so added to the tax shall he collected at 
tional iax. the same time and in the same manner as the tax originally assessed 

· unless the refusal, neglect, or falsity is discovered· after the date for 
pa.~ent of said taxes, in which ease--t-he amount so added shall be 
p&1d by the delinquent corporation, joint stock company or associa
tion, or insurance company, immediately upon notice given by the 

Notification of u- collector. All assessments shall he made and the several corporasessment. 

Payment. 

tions, joint stock companies or associations, or insurance companies, 
shall be notified of the a.mount for which they are respectively liable 
on or before the first day of June of each successive year, and said 
assessments shall be p&1d on or before the thirtieth day of June, 
except in cases of refusal or neglect to make such return, and in cases 
of false or fraudulent returns, in which cases the Commissioner of 
Internal Revenue shall, upon the discovery thereof, at any time 
within three yea.rs after said return is due, make a return upon infor
mation obtained as above provided for, and the assessment made by 
the Commissioner of Internal Revenue thereon shall be paid by such 
corporation, joint stock company or association, or insurance com
pany immediately upon notification of the amount of such assess-

Penalty for delay. ment; and to any sum or sums due and unpaid after the thirtieth day 
of June in any year, and for ten days after notice and demand thereof 
by the collector, there shall be added the sum of five per centum on 
the amount of tax unpaid and interest at the rate of one per centum 
per month upon said tax from the time the same becomes due. 

Custody of returns. Sixth. When the assessment shall be made, as provided in this sec
tion, the returns, together w-it~ ~ny corrections thereof which may 
have been made by the comnuss10ner, shall be filed in the office of 
the Commissioner of Internal Revenue and shall constitute public 

Pold, PP· 49-l, 1197• records and be open to inspection as such. 
nJ~~~ifi.ng returns Seventh. It shall be unlawful for any collector, deputy collector, 

~ent, clerk, or other officer or employee of the United States to 
divulge or make kn<;>wn in a~y mann~r whatev~r n_ot provi~ed by law 
to any ~rson any mformat10n obtamed by him m the d1scharo-e of 
his official duty, or to divulge or make known in any manner not° pro
vided by law any document received, evidence taken or report made 
under this section exc_ept upon the special dir_ec_tion ~f the President,· 

Pnni.shment for. d ff } f an any o ense agamst t 1e oregomg provis10n shall be a misde-
meanor and he pUillShed by a fine not exceeding one thousand dollars, 
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or by imprisonment not exceeding one year, or both, at the discretion 
of the court . 

117 

. E!ghth. I! any of the corpo_rations, jo(nt stock companies or asso- to ~~:~t7{~~'rf~~~~ 
ciat10ns, or insurance compames, aforesaid, shall refuse or ne~lect to 
make a return at the time or times hereinbefore specified m each 
year, or shall render a false or fraudulent return, such corporation, 
joint stock company or association, or insurance company, shall be 
liable to a penalty of not less than one thousand dollars and not 
exceeding ten thousand dollars. 

Any person authorized by law to make render sign or verify anh Punishment for 
. ' ' ' . false returns, etc., by return who makes any false or fraudulent return, or statement, wit officials. 

intent to defeat or evade the assessment required by this section to 
be made, shall be guilty of a misdemeanor, and shall be fined not 
exceeding one thousand dollars or be imprisoned not exceeding one 
year, or both, at the discretion of the court, wit_h the costs of prose-
cution. 

All laws relating to the coll~ction, remission, and re~nd of internal- tefJ',t~!~i~e i'!w~'.1
• 

revenue taxes, so far as applicable to and not inconsistent with the · 
"provisions of this section, are hereby extended and made applicable 
to the tax imposed by this section. . 

Jurisdiction is hereby conferred upon the circuit and district at?e~'!"nc!° etg~mpel 
courts of the United States for the district within which any person · 
summoned under this section to appear .to testify or to produce 
books, as aforesaid, shall reside, to compel such attendance, pro-
duction of books, and testimony t>y appropriate process. Panama canal. 

SEC. 39. That the Secretary of the Treasury is hereby authorized Additional issue of 

to borrow on the credit of the United States from time to time, as ~~?!J.0
' constrnc

the proceeds may be required to defray expenditures on account of the Pr>Bt, p. 1013. 

Panama Canal and to reimburse the Treasury for such expenditures 
already made and not covered by previous issues of bonds, the sum of Amount. 

two hundred and ninety million five hundred and ~M:-nine thousand 
dollars (which sum together with the eighty-four · ion six hundred 
and thirty-one thousand nine hundred dollars already borrowed 
upon issues of two per cent bonds under section eight of the Act of Vol. 

82
• P• 

484
• 

June twenty-eighth, nineteen hundred and two, equals the estimate 
of the Isthmian Canal Commission to cover the entire cost of the 
Canal from its inception to its completion), and to prepare and issue 
therefor coupon or registered bonds of the United States in such 
form as he may prescribe, and in denominations of one hundred Denomination•. 
dollars, five hundred dollars, and one thousand dollars, payable fifty yc;,~able In fifty 

years from the date of issue, and bearing interest payable quarterly Interest. 

in gold coin at a rate not exceeding three per centum per annum; · 
and the bonds herein authorized shall be exempt from all taxes or t E~cmption from 
duties of the United States as well as from taxation in any form axa 

1
~n. 

by or under State, municipaf, or local authority: Provided, That said ti;::,;:;1. 
bonds may be disposed of by the Secretary of the Treasury at not 
less than par, under such regulations as he may prescribe, giving to 
all citizens of the United States an equal opportunity to subscribe 
therefor, but no commissions shall be allowed or paid thereon; and a Appropriation for 

sum not exceeding one-tenth of one per centum of the amount of the expenses. 

bonds herein authorized is hereby appropriated, out of any money 
in the Treasury not otherwise appropriated, to pay the expenses of 

· d · · d · · th d h h ·t Issueoftwopercent preparing, a vertismg, an issumg e same; an t e aut on y con- bonds repealed. 

tained in section eight of the Act of June twenty-eighth, nineteen Yo!. wi. P- 484· 

hundred and two, for the issue of bonds bearing interest at two per 
centum per annum, is hereby repealed., c .

11 
t 

1 SEC. 40. That section thirty-two of an Act, entitled, "An Act deb'l!:in::.es 
O 

n

providing ways and means to meet war expenditures, and for other aJe 0,,1,iJ0• P• 466 

purposes," approved June thirteenth, eighteen hundred and ninety- · 
eight, be, and the same is hereby, amended to read as follows: 

1 
th r1ze<1 

"That the Secretary of the Treasury is authorized to borrow from 8 ;:.u:.,:~ 0 
at 

time to time, at a rate of interest not exceeding three per centum per 
88740°-VOL 36, Pl' 1-11--10 
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