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ped.F LT- - tion or to any State or municipal corporation or incorporated religious
society, college, or other public institution, including stained or
painted window glass or stained orpainted glass windows imported
to be used in houses of worship, 'an excluding any article, in whole
or in part, molded, cast, or mechanically wrought from metal within
twenty years prior to importation; but such exemption shall be sub-
ject to such regulations as the Seretry of the Treasury may pre-
scribe.

ovr. 1Y 'r id.'~ 656. Works of art (except rugs and carpets), collections in illus-
tration of the progress of the arts, works in bronze, marble, terra
cotta, parian, pottery, or porcelain, artistic antiquities, and objects
of art of ornamental character or educational value which shall have
been produced more than one hundred years prior to the date of
importation, but the free importation of such objects shall be sub-
ject to such regulations as to proof of antiquity as the Secretary of
the Treasury may prescribe.

zafr. 657. Zaffer.
INcoYM TAX. SECTION II.

one r cent levied A. Subdivision 1. That there shall be levied, assessed, collected
on net o f citi- . . .

zen m - and paid annually upon the entire net income arising or accruing
from all sources in the preceding calendar year to every citizen of the

Allen resident United States, whether residing at home or abroad, and to every per-
son residing in the United States, though not a citizen thereoft a tax
of 1 per centum per annum upon such income, except as hereinafter

Nonresdent provided; and a ke tax shall be assessed, levied, collected, and paid
annually upon the entire net income from all property owned and of
every business, trade, or profession carried on in the United States by
persons residing elsewhere.

Additona tax Subdivision 2. In addition to the income tax provided under this
0n0ooo e.ed section (herein referred to as the normal income tax) there shall be

levied, assessed, and collected upon the net income of every individual
ates. an additional income tax (herein referred to as the additional tax) of

1 per centum per annum upon the amount by which the total net in-
come exceeds $20,000 and does not exceed $50,000, and 2 per centum
per annum upon the amount by which the total net income exceeds
$50,000 and does not exceed $75,000, 3 per centum per annum upon
the amount by which the total net income exceeds $75,000 and does
not exceed $100,000, 4 per centum per annum upon the amount by
which the total net income exceeds $100,000 and does not exceed
$250,000, 5 per centum per annum upon the amount by which the total
net income exceeds $250,000 and does not exceed $500,000, and 6 per
centum per annum upon the amount by which the total net income
exceeds $500,000. All the provisions of this section relating to in-
dividuals who are to be chargeable with the normal income tax, so far
as they are applicable and are not inconsistent with this subdivision of
paragraph A, shall apply to the levy, assessment, and collection of the

Personal returns to additional tax imposed under this section. Every person subject to
be made. this additional tax shall, for the purpose of its assessment and collec-

tion, make a personal return of his total net income from all sources
corporate or otherwise, for the preceding calendar year, under rules and
regulations to be prescribed by the Commissioner of Internal Revenue

Individual si e of and aroved by the Secretary of the Treasury. For the purpose of
of companiescluded. this additional tax the taxable income of any individual shall embrace

the share to which he would be entitled of the gains and profits, if
divided or distributed, whether divided or distributed or not, of all
corporations, joint-stock companies, or associations however created or
organized, formed or fraudulently availed of for the purpose of pre-
venting the imposition of such tax through the medium of permitting
such gains and profits to accumulate instead of being divided or dis
tributed; and the fact that any such corporation, joint-stock com-
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pany, or association, is a mere holding company, or that the gains and tincoYE TAX-con.
profits are permitted to accumulate beyond the reasonable needs of the
business shall be prima facie evidence of a fraudulent purpose to escape
such tax; but the fact that the gains and profits are in any case per- dtio
mitted to accumulate and become surplus shall not be construed as
evidence of a purpose to escape the said tax in such case unless the
Secretary of the Treasury shall certify that in his opinion such accumu-
lation is unreasonable for the purposes of the business. When re- statni to b o fr.
quested by the Commissioner of Internal Revenue, or any district col- comp
lector of internal revenue, such corporation, joint-stock company, or
association shall forward to him a correct statement of such profits
and the names of the individuals who would be entitled to the same if
distributed.

B. That, subject only to such exemptions and deductions as are ,noe.ttofnet
hereinafter allowed, the net income of a taxable person shall include
gains, profits, and income derived from salaries, wages, or compensa-
tion for personal service of whatever kind and in whatever form paid,
or from professions, vocations, businesses, trade, commerce, or sales, or
dealings in property, whether real or personal, growing out of the
ownership or use of or interest in real or personal property, also from
interest, rent, dividends, securities, or the transaction of any lawful
business carried on for gain or profit, or gains or profits and income
derived from any source whatever, including the income from but not
the value of property acquired by gift, bequest, devise, or descent: pro
Provided, That the proceeds of life insurance policies paid upon the Life insurancea
death of the person insured or payments made by or credited to the des etc, ee.
insured, on life insurance, endowment, or annuity contracts, upon the'
return thereof to the insured at the maturity of the term mentioned in
the contract, or upon surrender of contract, shall not be included
as income.

That in computing net income for the purpose of the normal tax Du n l sa uowed

there shall be allowed as deductions: First, the necessary expenses interest onare b
actually paid in carrying on any business, not including personal, lossesetc.
living, or family expenses; second, all interest paid within the year
by a taxable person on indebtedness; third, al nationals State, county,
school, and municipal taxes paid within the year, not including those
assessed against local benefits; fourth, losses actually sustained during
the year, incurred in trade or arising from fires, storms, or shipwreck,
and not compensated for by insurance or otherwise; fifth, debts due
to the taxpayer actually ascertained to be worthless and charged off
within the year; sixth, a reasonable allowance for the exhaustion, Deterioration of
wear and tear of property arising out of its use or employment in property'
the business, not to exceed, in the case of mines, 5 per centum of the
gross value at the mine of the output for the year for which the com-
putation is made, but no deduction shall be made for any amount of
expense of restoring property or making good the exhaustion thereof
for which an allowance is or has been made: Provided, That no ettements, ete.,
deduction shall be allowed for any amount paid out for new build- excepted.
ings, permanent improvements, or betterments, made to increase the
value of any property or estate; seventh, the amount received as paies ted omnnet
dividends upon the stock or from the net earnings of any corpora- earnings
tion, joint stock company, association, or insurance company which
is taxable upon its net income as hereinafter provided; eighth, the taLmhoasnt n padhch
amount of income, the tax upon which has been paid or withheld for source-
payment at the source of the income, under the provisions of this Eception.
section, provided that whenever the tax upon the income of a person
is required to be withheld and paid at the source as hereinafter re-
quired, if such annual income does not exceed the sum of $3,000 or
is not fixed or certain, or is indefinite or irregular as to amount or
time of accrual, the same shall not be deducted in the personal return
of such person.
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tcm s ,-c- The net income from property owned and business carried on in
Indme of noredi the United States by persons residing elsewhere shall be computed

dets oted. upon the basis prescribed in this aragraph and that part of para-
or, p. 172 graph G of this section relating to the computation of the net income

of corporations, joint-stock and insurance companies, organized,
created or existing under the laws of foreign countries, in so far as
applicable.

Exon State hat in computing net income under this section there shall be
Fedeloblstions. excluded the interest upon the obligations of a State or any political

subdivision thereof, and upon the obligations of the United States
Prsidentdurngh or its possessions; also the compensation of the present President of

the United States during the term for which he has been elected,
.auia d State and of the judges of the supreme and inferior courts of the United

States now in office, and the compensation of all officers and em-
ployees of a State or any political subdivision thereof except when
such compensation is paid by the United States Government.

Dedntnofo000. C. That there shall be deducted from the amount of the net income
of each of said persons, ascertained as provided herein, the sum of

Additonal for wife $3,000, plus $1,000 additional if the person making the return be a
rusbad. married man with a wife living with him, or plus the sum of $1,000

additional if the person making the return be a married woman with
a husband living with her; but in no event shall this additional

p. exemption of $1,000 be deducted by both a husband and a wife:
iitaton. Prove, That only one deduction of $4,000 shall be made from the

aggregate income of both husband and wife when living together.
ecnB nr es - D. The said tax shall be computed upon the remainder of said net

income of each person subject thereto, accruing during each preced-
For91frmMarch ing calendar year ending December thirty-first: Provided, however-

I toDecember31. That for the year ending December thirty-first, nineteen hundred
and thirteen, said tax shall be computed on the net income accruing
from March first to December thirty-first, nineteen hundred and

etnstobe mde thirteen, both dates inclusive, after deducting five-sixths only of
by persons having the specific exemptions and deductions herein provided for. On or
overS3,ooo. before the first day of March, nineteen hundred and fourteen, and

the first day of March in each year thereafter, a true and accurate
return, under oath or affirmation, shall be made by each person of
lawful age, except as hereinafter provided, subject to the tax imposed
by this section, and having a net income of $3,000 or over for the
taxable year, to the collector of internal revenue for the district in
which such person resides or has his principal place of business, or,
in the case of a person residing in a foreign country, in the place

Form. where his principal business is carried on within the United States,
in such form as the Commissioner of Internal Revenue, with the
approval of the Secretary of the Treasury, shall prescribe, setting
forth specifically the gross amount of income from all separate sources

ans and from the total thereof, deducting the aggregate items or expenses
etuc. s,' and allowance herein authorized; guardians, trustees, executors,

administrators, agents, receivers, conservators, and all persons,
corporations, or associations acting in any fiduciary capacity, shall
make and render a return of the net income of the person for whom
they act, subject to this tax, coming into their custody or control
and management, and be subject to all the provisions of this sec-

oant guardians, etc. tion which apply to individuals: Provided, That a return made by
one of two or more joint guardians, trustees, executors, adminis-
trators, agents, receivers, and conservators, or other persons acting
in a fiduciary capacity, filed in the district where such person resides,
or in the district where the will or other instrument under which he
acts is recorded, under such regulations as the Secretary of the
Treasury may prescribe, shall be a sufficient compliance with the
requirements of this paragraph; and also all persons, firms, com-
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panies, copartnerships, corporations, joint-stock companies or asso- tiNcd TAX-Con-

ciations, and insurance companies, except as hereinafter provided, corporations, etc.,to
in whatever capacity acting, having the control, receipt, disposal, dduacx rofist m mdt
or payment of fixed or determinable annual or periodical gains,
profits, and income of another person subject to tax, shall in behalf
of such person deduct and withhold from the payment an amount
equivalent to the normal income tax upon the same and make and madpratereturtobe
render a return, as aforesaid, but separate and distinct, of the por-
tion of the income of each person from which the normal tax has been
thus withheld, and contaming also the name and address of such
person or stating that the name and address or the address, as the
case may be, are unknown: Provided, That the provision requiring Limitation.

the normal tax of individuals to be withheld at the source of the
income shall not be construed to require any of such tax to be with-
held prior to the first day of November, nineteen hundred and
thirteen: Provided further, That in either case above mentioned no Minimum.
return of income not exceeding $3,000 shall be required: Provided
further, That any persons carrying on business in partnership shall Returns om part
be liable for income tax only in their individual capacity, and the
share of the profits of a partnership to which any taxable partner
would be entitled if the same were divided, whether divided or
otherwise, shall be returned for taxation and the tax paid, under
the provisions of this section, and any such firm, when requested
by the Commissioner of Internal Revenue, or any district collector,
shall forward to him a correct statement of such profits and the
names of the individuals who would be entitled to the same, if
distributed: Provided further, That persons liable for the normal Tax-paid dividenda
income tax only, on their own account or in behalf of another, shall
not be required to make return of the income derived from dividends
on the capital stock or from the net earnings of corporations, joint-
stock companies or associations, and insurance companies taxable
upon their net income as hereinafter provided. Any person for Not required if no
whom return has been made and the tax paid, or to be paid as othnt
aforesaid, shall not be required to make a return unless such person
has other net income, but only one deduction of $3,000 shall be
made in the case of any such person. The collector or deputy erification ofistb.
collector shall require every list to be verified by the oath or affirma-
tion of the party rendering it. If the collector or deputy collector Increase bycoector.
have reason to believe that the amount of any income returned is
understated, he shall give due notice to the person making the
return to show cause why the amount of the return should not be
increased, and upon proof of the amount understated may increase
the same accordingly. If dissatisfied with the decision of the col- iev rew by commi
lector, such person may submit the case, with all the papers, to the
Commissioner of Internal Revenue for his decision, and may furnish
sworn testimony of witnesses to prove any relevant facts.

E. That all assessments shall be made by the Commissioner of nentBnd payment.
Internal Revenue and all persons shall be notified of the amount for
which they are respectively liable on or before the first day of June
of each successive year, and said assessments shall be paid on or
before the thirtieth day of June, except in cases of refusal or neglect
to make such return and in cases of false or fraudulent returns, in
which cases the Commissioner of Internal Revenue shall, upon the
discovery thereof, at any time within three years after said return is
due, make a return upon information obtained as provided for in
this section or by existing law, and the assessment made by the
Commissioner of Internal Revenue thereon shall be paid by such
person or persons immediately upon notification of the amount of
such assessment; and to any sum or sums due and unpaid after the meS.tax for nonpay
thirtieth day of June in any year, and for ten days after notice and
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NSt" "Ax--c- demand thereof by the collector, there shall be added the sum of 5
per centum on the amount of tax unpaid, and interest at the rate of 1
per centum per month upon said tax from the time the same became
due, except from the estates of insane, deceased, or insolvent persons.

Deduction of nor- All person firms, copartnerships, companies, corporations, joint-
aome at ourn stock companies or associations, and insurance companies, in whatever

capacity acting, including lessees or mortgagors of real or personal
property, trustees acting in any trust capacity, executors, adminis-
trators, agents, receivers, conservators, employers, and all officers
and employees of the United States having the control, receipt, cus-
tody, disposal, or payment of interest, rent, salaries, wages, premiums
annuities, compensation, remuneration, emoluments, or other fixed
or determinable annual gains, profits, and income of another person

idide"ds, 8et., not exceeding $3,000 for any taxable.year, other than dividends on capital
stock, or from the net earnings of corporations and joint-stock com-
panies or associations subject to like tax, who are required to make
and render a return in behalf of another, as provided herein, to the
collector of his, her, or its district, are hereby authorized and required
to deduct and withhold from such annual gains, profits, and income
such sum as will be sufficient to pay the normal tax imposed thereon

Payment, by this section, and shall pay to the officer of the United States Gov-
ernment authorized to receive the same; and they are each hereby

Claims for personal made personally liable for such tax. In all cases where the income
tax of a person is withheld and deducted and paid or to be paid at the
source, as aforesaid, such person shall not receive the benefit of the

"t, p. 168 deduction and exemption allowed in paragraph C of this section ex-
cept by an application for refund of the tax unless he shall, not less
than thirty days prior to the day on which the return of his income is
due, file with the person who is required to withhold and pay tax for
him, a signed notice in writing claiming the benefit of such exemption
and thereupon no tax shall be withheld upon the amount of such

Prlaf' for e exemption: Provided, That if any person for the purpose of obtaining
tatemen. any allowance or reduction by virtue of a claim for such exemption,

either for himself or for any other person, knowingly makes any false
c fo fherd- statement or false or fraudulent representation, he shall be liable to a

ductions.rerd- penalty of $300; nor shall any person under the foregoing conditions
Atp. 167. be allowed the benefit of any deduction provided for in subsection B

of this section unless he shall, not less than thirty days prior to the
day on which the return of his income is due, either file with the
person who is required to withhold and pay tax for him a true and
correct return of his annual gains, profits, and income from all other
sources, and also the deductions asked for, and the showing thus made
shall then become a part of the return to be made in his behalf by the
person required to withhold and pay the tax, or likewise make appli-
cation for deductions to the collector of the district in which return is

et behalf of mlno, made or to be mae for him: Providedfurther, That if such person is
a minor or an insane person or is absent from the United States, or
is unable owing to serious illness to make the return and application
above provided for, the return and application may be made for him
or her by the person required to withhold and pay the tax, he making
oath under the penalties of this Act that he has sufficient knowledge
of the affairs and property of his beneficiary to enable him to make a
full and complete return for him or her, and that the return and ap-

Deutlions to be plication made by him are full and complete: Providedfurther, That
eston bonds, etc. the amount of the normal tax hereinbefore imposed shall be deducted

and withheld from fixed and determinable annual gains, profits, and
income derived from interest upon bonds and mortgages, or deeds of
trust or other similar obligations of corporations, joint-stock com-
panies or associations, and insurance companies, whether payable
annually or at shorter or longer periods, although such interest does
not amount to $3,000, subject to the provisions of this section requir-
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ing the tax to be withheld at the source and deducted from annual IncoME TAX-Con-
income and paid to the Government; and likewise the amount of such Tax? to be withheld
tax shall be deducted and withheld from coupons, checks, or bills of nbytebarersr, eti.,gnfo
exchange for or in payment of interest upon bonds of foreign countries gations,dividendsetc.
and upon foreign mortgages or like obligations (not payable in the
United States), and also from coupons, checks, or bils of exchange
for or in payment of any dividends upon the stock or interest upon
the obligations of foreign corporations, associations, and insurance
companies engaged in business in foreign countries; and the tax in Personsaffected.
each case shall be withheld and deducted for and m behalf of any
person subject to the tax hereinbefore imposed, although such interest,
dividends, or other compensation does not exceed $3,000, by any
banker or person who shall sell or otherwise realize coupons, checks,
or bills of exchange drawn or made in payment of any such interest or
dividends (not payable in the United States), and any person who
shall obtain payment (not in the United States), in behalf of another
of such dividends and interest by means of coupons, checks, or bills
of exchange, and also any dealer in such coupons who shall purchase
the same for any such dividends or interest (not payable in the United
States), otherwise than from a banker or another dealer in such cou-
pons; but in each case the benefit of the exemption and the deduction Exemptions.
allowable under this section may be had by complying with the fore-
going provisions of this paragraph.

All persons, firms, or corporations undertaking as a matter of busi- coLuecurQn d fore
ness or for profit the collection of foreign payments of such interest ments-
or dividends by means of coupons, checks, or bills of exchange shall
obtain a license from the Commissioner of Internal Revenue, and
shall be subject to such regulations enabling the Government to ascer-
tain and verify the due withholding and payment of the income tax
required to je withheld and paid as the Commissioner of Internal
Revenue, with the approval of the Secretary of the Treasury, shall
prescribe; and any person who shall knowingly undertake to collect lecinithoutcese
such payments as aforesaid without having obtained a license there-
for, or without complying with such regulations, shall be deemed
guilty of a misdemeanor and for each offense be fined in a sum not
exceeding $5,000, or imprisoned for a term not exceeding one year,
or both, in the discretion of the court.

Nothing in this section shall be construed to release a taxable person relNtaedxaftblliaoty
from liability for income tax, nor shall any contract entered into after tracts void.
this Act takes effect' be valid in regard to any Federal income tax
imposed upon a person liable to such payment.

The tax herein imposed upon annual gains, profits, and income not uresoesmt on lurn
falling under the foregoing and not returned and paid by virtue of the
foregoing shall be assessed by personal return under rules and regu-
lations to be prescribed by the Commissioner of Internal Revenue
and approved by the Secretary of the Treasury.

The provisions of this section relating to the deduction and pay- souryliiteo a x at

ment of the tax at the source of income shall only apply to the normal
tax hereinbefore imposed upon individuals.

F. That if any person, corporation, joint-stock company, associa- inPetu"rnotma""
tion, or insurance company liable to make the return or pay the tax
aforesaid shall refuse or neglect to make a return at the time or times
hereinbefore specified in each year, such person shall be liable to a
penalty of not less than $20 nor more than $1,000. Any person or rePe lnnt i fora e

any officer of any corporation required by law to make, render, sign,
or verify any return who makes any false or fraudulent return or state-
ment with intent to defeat or evade the assessment required by this
section to be made shall be guilty of a misdemeanor, and shall be
fined not exceeding $2,000 or be imprisoned not exceeding one year,
or both, at the discretion of the court, with the costs of prosecution.
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tin- sx-on- G. (a) That the normal tax hereinbefore imposed upon individ-
Normal ta on net uals likewise shall be levied, assessed, and paid annually upon the

nset O e°l o" entire net income arising or accruing from all sources during theD mte. preceding calendar year to every corporation, joint-stock company
or association, and every insurance company, organized in the
United States, no matter how created or organized, not including

Foreinp partnerships; but if organized, authorized, or existing under the
laws of any foreign country, then upon the amount of net income
accrning from business transacted and capital invested within the

aization x- United States duing such year: Provide, however, That nothing in
aptna. this section shall apply to labor, agricultural, or horticultural organi-

zations, or to mutual savings banks not having a capital stock repre-
sented by shares, or to fraternal beneficiary societies, orders, or asso-
ciations operating under the lodge system or for the exclusive benefit
of the members of a fraternity itself operating under the lodge system,
and providing for the payment of life, sick, accident, and other bene-
fits to the members of such societies, orders, or associations and
dependents of such members, nor to domestic building and loan
associations, nor to cemetery companies, organized and operated
exclusively for the mutual benefit of their members, nor to any cor-
poration or association organized and operated exclusively for reli-
gious, charitable, scientific, or educational purposes, no part of the
net income of which inures to the benefit of any private stockholder
or individual, nor to business leagues, nor to chambers of commerce
or boards of trade, not organized for profit or no part of the net
income of which inures to the benefit of the private stockholder or
individual; nor to any civic league or organization not organized for
crofit, but operated exclusively for the promotion of social welfare:

etc.rom public utfi Pro further, That there shall not be taxed under this section
ties  any income derived from any public utility or from the exercise of

any essential governmental function accruing to any State, Terri-
tory, or the District of Columbia, or any political subdivision of a
State, Territory, or the District of Columbia, nor any income accru-
ing to the government of the Philippine Islands or Porto Rico, or of

d ur c any political subdivision of the Philippine Islands or Porto Rico:
trted e Provided, That whenever any State, Territory, or the District of

Columbia or any political subdivision of a State or Territory, has,
prior to the passage of this Act, entered in good faith into a contract
with any person or corporation, the object and purpose of which is
to acqure, construct, operate or maintain a public utility, no tax
shall be levied under the provisions of this Act upon the income
derived from the operation of such public utility, so far as the pay-
ment thereof will impose a loss or burden upon such State, Teri-
tory, or the District of Columbia, or a political subdivision of a State

Limitation. or Territory; but this provision is not intended to confer upon such
person or corporation any financial gain or exemption or to relieve
such person or corporation from the payment of a tax as provided
for in this section upon the part or portion of the said income to which

Domestic such person or corporation shall be entitled under such contract.
tioDt r- (b) Such net income shall be ascertained by deducting, from the
Ddtion from 

g ro s
s gross amount of the income of such corporation, joint-stock company

Busine ns or association, or insurance ompany, received within the year from
Buall sources, (first) all the ordinary and necessary expenses paid

within the year in the maintenance and operation of its business
and properties, including rentals or other payments required to be
made as a condition to the continued use or possession of property;

tLesanddeprec.a- (second) all losses actually sustained within the year and not com-
pensated by insurance or otherwise, including a reasonable allowance
for depreciation by use, wear and tear of property, if any; and in
the case of mines a reasonable allowance for depletion of ores and
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all other natural deposits, not to exceed 5 per centum of the gross .INcME TA-Con-
value at the mine of the output for the year for which the computation tmue
is made; and in case of insurance companies the net addition, if any, Insurancecompanie
required by law to be made within the year to reserve funds and the
sums other than dividends paid within the year on policy and annuity
contracts: Provided, That mutual fire insurance companies requiring Putual fire n.their members to make premium deposits to provide for losses and ex- ance ompaue. -
penses shall not return as income any portion of the premium deposits
returned to their policyholders, but shall return as taxable income
all income received by them from all other sources plus such portions
of the premium deposits as are retained by the companies for purposes
other than the payment of losses and expenses and reinsurance
reserves: Providedfurther, That mutual marme insurance companies suan Ucompane..-
shall include in their return of gross income gross premiums collected
and received by them less amounts paid for reinsurance, but shall
be entitled to include in deductions from gross income amounts
repaid to policyholders on account of premiums previously paid by
them and interest paid upon such amounts between the ascertain-
ment thereof and the payment thereof and life insurance companies
shall not include as income in any year such portion of any actual
premium received from any individual policyholder as shall have
been paid back or credited to such individual policyholder, or treated
as an abatement of premium of such individual policyholder within ntet on indebtsuch year; (third) the amount of interest accrued and paid within edness.
the year on its indebtedness to an amount of such indebtedness Limit.
not exceeding one-half of the sum of its interest bearing indebtedness
and its paid-up capital stock outstanding at the close of the year,
or if no capital stock, the amount of interest paid within the
year on an amount of its indebtedness not exceeding the amount
of capital employed in the business at the close of the year: Provided, S d
That in case of indebtedness wholly secured by collateral the subject eral by co.
of sale in ordinary business of such corporation, joint stock company,
or association, the total interest secured and paid by such company,
corporation, or association within the year on any such indebtedness
may be deducted as a part of its expense of doing business: Provided
further, That in the case of bonds or other indebtedness, which have tre°. g uM tee
been issued with a guaranty that the interest payable thereon shall
be free from taxation, no deduction for the payment of the tax herein
imposed shall be allowed; and in the case of a bank, banking associa- Interot on depoalt.
tion, loan, or trust company, interest paid within the year on deposits
or on moneys received for investment and secured by interest-bearing
certificates of indebtedness issued by such bank, banking association,
loan or trust company; (fourth) all sums paid by it within the year Taes.
for taxes imposed under the authority of the United States or of any
State or Territory thereof, or imposed by the Government of any F or
foreign country: Provided, That in the case of a corporation, joint- DeductioP on busi
stock company or association, or insurance company, organized, au- ne n United tates.
thorized, or existing under the laws of any foreign country, such net
income shall be ascertained by deducting from the gross amount of
its income accrued within the year from business transacted and
capital invested within the United States, (first) all the ordinary and Busiea expenses.
necessary expenses actually paid within the year out of earnings in
the maintenance and operation of its business and property within
the United States, including rentals or other payments required to
be made as a condition to the continued use or possession of property;
(second) all losses actually sustained within the year in business con- Losses and deprecia
ducted by it within the United States and not compensated by insur- t o n

.
ance or otherwise, including a reasonable allowance for depreciation
by use, wear and tear of property, if any, and in the case of mines a
reasonable allowance for depletion of ores and all other natural depos-
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NcoM TAx--C- its, not to exceed 5 per centum of the gross value at the mine of the
insra ceoompane. output for the year for which the computation is made; and in case

of insurance companies the net addition, if any, required by law to
be made within the year to reserve funds and the sums other than
dividends paid within the year on policy and annuity contracts: Pro-

M Sut i- vided furtder, That mutual fire insurance companies requiring their
members to make premium deposits to provide for losses and ex-
penses shall not return as income any portion of the premium deposits
returned to their policyholders, but shall return as taxable income
all income received by them from all other sources plus such portions
of the premium deposits as are retained by the companies for pur-
poses other than the payment of losses and expenses and reinsurance

Mutual reserves: Provided further, That mutual marine insurance companies
shall include in their return of gross income gross premiums collected
and received by them less amounts paid for reinsurance, but shall be
entitled to include in deductions from gross income amounts repaid
to policyholders on account of premiums previously paid by them,
and interest paid upon such amounts between the ascertainment
thereof and the payment thereof and life insurance companies shall
not include as income in any year such portion of any actual premium
received from any individual policyholder as shall have been paid
back or credited to such individual policyholder, or treated as an
abatement of premium of such individual policyholder, within such

edne. on db year; (third) the amount of interest accrued and paid within the
Lmnit. year on its indebtedness to an amount of such indebtedness not ex-

ceeding the proportion of one-half of the sum of its interest bearing
indebtedness and its paid-up capital stock outstanding at the close
of the year, or if no capital stock, the capital employed in the business
at the close of the year which the gross amount of its income for the
year from business transacted and capital invested within the United
States bears to the gross amount of its income derived from all

,Bons guaranteed sources within and without the United States: Provided, That in the
case of bonds or other indebtedness which have been issued with a
guaranty that the interest payable thereon shall be free from taxa-
tion, no deduction for the payment of the tax herein imposed shall

tatespsdi"nU"ted be allowed; (fourth) all sums paid by it within the year for taxes
imposed under the authority of the United States or of any State or

Assessment Insur- Territory thereof or the District of Columbia. In the case of assess-
dCmsies' s

guarat ment insurance companies, whether domestic or foreign, the actual
deposit of sums with State or Territorial officers, pursuant to law,
as additions to guarantee or reserve funds shall be treated as being
payments required by law to reserve funds.

Taldarop 'ted .f c) The tax herein imposed shall be computed upon its entire net
Provosw. income accrued within each preceding calendar year ending Decem-
For 913. ber thirty-first: Provided, however, That for the year ending Decem-

ber thirty-first, nineteen hundred and thirteen, said tax shall be
imposed upon its entire net income accrued within that portion of
said year from March first to December thirty-first, both dates

Fical of oinclusive, to be ascertained by taking five-sixths of its entire netporations. income for said calender year: Pr ovied further, That any corpora-
tion, joint-stock company or association, or insurance company sub-
ject to this tax may designate the last day of any month in the year
as the day of the closing of its fiscal year and shall be entitled to have
the tax payable by it computed upon the basis of the net income
ascertained as herein provided for the year ending on the day so desig-
nated in the year preceding the date of assessment instead of upon

otification f, to the basis of the net income for the calendar year preceding the date
collector. of assessment; and it shall give notice of the day it has thus desig-

nated as the closing of its fiscal year to the collector of the district m
which its principal business office is located at any time not less than
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thirty days prior to the date upon which its annual return shall be INcoE TAx-Con-
filed. All corporations, joint-stock companies or associations, and idme for renderinginsurance companies subject to the tax herein imposed, computing retums.
taxes upon the income of the calendar year, shall, on or before the
first day of March, nineteen hundred and fourteen, and the first day
of March in each year thereafter, and all corporations, joint-stock
companies or associations, and insurance companies, computing
taxes upon the income of a fiscal year which it may designate in the
manner hereinbefore provided, shall render a like return within sixty
days after the close of its said fiscal year, and within sixty days
after the close of its fiscal year in each year thereafter, or in the case tiol' corpora-
of a corporation, joint-stock company or association, or insurance
company, organized or existing under the laws of a foreign countryin the place where its principal business is located within the United
States, in such form as the Commissioner of Internal Revenue, with
the approval of the Secretary of the Treasury, shall prescribe, shall
render a true and accurate return under oath or affirmation of its
president, vice president, or other principal officer, and its treasurer
or assistant treasurer, to the collector of iternal revenue for the dis- Content
trict in which it has its principal place of business, setting forth (first) Capital. r

the total amount of its paid-up capital stock outstanding, or if no
capital stock, its capital employed in business, at the close of the
year; (second) the total amount of its bonded and other indebted- indebtedne
ness at the close of the year; (third) the gross amount of its income, Grtoame.
received during such year from all sources, and if organized under
the laws of a foreign country the gross amount of its income received
within the year from business transacted and capital invested within
the United States; (fourth) the total amount of all its ordinary Rn epae
and necessary expenses paid out of earnings in the maintenance and
operation of the business and properties of such corporation, joint-
stock company or association, or insurance company within the year,
stating separately all rentals or other payments required to be made
as a condition to the continued use or possession of property, and if
organized under the laws of a foreign country the amount so paid
in the maintenance and operation of its business within the United
States; (fifth) the total amount of all losses actually sustained during tiLon.
the year and not compensated by insurance or otherwise, stating race cor
separately any amounts allowed for depreciation of property and in i omp-
case of insurance companies the net addition, if any, required by law
to be made within the year to reserve funds and the sums other
than dividends paid withn the year on policy and annuity contracts: Mutal fire In-Provided further, That mutual fire insurance companies requiring ance.
their members to make premium deposits to provide for losses and
expenses shall not return as income any portion of the premium
deposits returned to their policyholders, but shall return as taxable
income all income received by them from all other sources plus such
portions of the premium deposits as are retained by the companies
for purposes other than the payment of losses and expenses and Mutual marine in-reinsurance reserves: Providedfurther, That mutual marine insurance sranceoompana
companies shall include in their return of gross income gross premiums
collected and received by them less amounts paid for reinsurance, butshall be entitled to include in deductions from gross income amounts
repaid to policyholders on account of premiums previously paid by
them, and interest paid upon such amounts between the ascertain-
ment thereof and the payment thereof and life insurance companies
shall not include as income in any year such portion of any actual
premium received from any individual policyholder as shall have
been paid back or credited to such individual policyholder, or
treated as an abatement of premium of such individual policy- Fi orpor
holder, within such year; and in case of a corporation, joint-stock tions.g op
company or association, or insurance company, organized under the
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CoM TAX-c- laws of a foreign country, all losses actually sustained by it during
tinned. the year in business conducted by it within the United States, not

compensated by insurance or otherwise, stating separately any
.mni e orpa- amounts allowed for depreciation of property, and in case of insurance

companies. the net addition, if any, required by law to be made
within the year to reserve funds and the sums other than dividends

Mutual fire insr- paid within the year on policy and annuity contracts: Provided
ane companies-. urther, That mutual fire insurance companies requiring their members

to make premium deposits to provide for losses and expenses shall
not return as income any portion of the premium deposits returned
to their policyholders, but shall return as taxable income all income
received by them from all other sources plus such portions of the pre-
mium deposits as are retained by the companies for purposes other

Mta marin 
I

- than the payment of losses and expenses and reinsurance reserves:
ecompane.' Provided further, That mutual marine insurance companies shall

include in their return of gross income gross premiums collected and
received by them less amounts paid for reinsurance, but shall be
entitled to include in deductions from gross income amounts repaid
to policyholders on account of premiums previously paid by them
and interest paid upon such amounts between the ascertainment
thereof and the payment thereof and life insurance companies shall
not include as income in any year such portion of any actual premium
received from any individual policyholder as shall have been paid
back or credited to such individual policyholder, or treated as an

Interest on abatement of premium of such individual policyholder, within such
etc. 'year; (sixth) the amount of interest accrued and paid within the

year on its bonded or other indebtedness not exceeding one-half of
the sum of its interest bearing indebtedness and its paid-up capital
stock, outstanding at the close of the year, or if no capital stock, the
amount of interest paid within the year on an amount of indebtedness
not exceeding the amount of capital employed in the business at the
close of the year, and in the case of a bank, banking association, or

Foreign corpr trust company, stating separately all interest paid by it within the
t n s  year on deposits; or in case of a corporation, joint-stock company or

association, or insurance company, organized under the laws of a
foreign country, interest so paid on its bonded or other indebtedness
to an amount of such bonded or other indebtedness not exceeding
the proportion of its paid-up capital stock outstanding at the close
of the year, or if no capital stock, the amount of capital employed in
the business at the close of the year, which the gross amount of its
income for the year from business transacted and capital invested
within the United States bears to the gross amount of its income

To. derived from all sources within and without the United States;
(seventh) the amount paid by it within the year for taxes imposed
under the authority of the United States and separately the amount

Net income. so paid by it for taxes imposed by the Government of any foreign
country; (eighth) the net income of such corporation, joint-stock

TransmittaltoCom- company or association, or insurance company, after making the
missioner. deductions in this subsection authorized. All such returns shall as

received be transmitted forthwith by the collector to the Commis-
sioner of Internal Revenue.

Noticeandpayment Al assessments shall be made and the several corporations, joint-
stock companies or associations, and insurance companies shall be
notified of the amount for which they are respectively liable on or

Proiso. before the first day of June of each successive year, and said assess-
Desgnated fiscal ment shall be paid on or before the thirtieth day of June: Provided,

e. That every corporation, joint-stock company or association, and
insurance company, computing taxes upon the income of the fiscal
year which it may designate m the manner hereinbefore provided,
shall pay the taxes due under its assessment within one hundred and
twenty days after the date upon which it is required to file its list or
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return of income for assessment; except in cases of refusal or neglect tiNCeME TAX-Con-

to make such return, and in cases of false or fraudulent returns, in In cases of neglect,
which cases the Commissioner of Internal Revenue shall, upon the etc.
discovery thereof, at any time within three years after said return is
due, make a return upon information obtained as provided for in
this section or by existing law, and the assessment made by the
Commissioner of Internal Revenue thereon shall be paid by such
corporation, joint-stock company or association, or insurance com-
pany immediately upon notification of the amount of such assess- Surtax for npay.
ment; and to any sum or sums due and unpaid after the thirtieth ment.
day of June in any year, or after one hundred and twenty days from
the date on which the return of income is required to be made by
the taxpayer, and after ten days notice and demand thereof by the
collector, there shall be added the sum of 5 per centum on the amount
of tax unpaid and interest at the rate of 1 per centum per month
upon said tax from the time the same becomes due.

(d) When the assessment shall be made, as provided in this sec- Ret r 
to be pub-

tion, the returns, together with any corrections thereof which may reco
have been made by the commissioner, shall be filed in the office of
the Commissioner of Internal Revenue and shall constitute public
records and be open to inspection as such: Provided, That any and Pron o
all such returns shall be open to inspection only upon the order of the spection.
President, under rules and regulations to be prescribed by the Secre-
tary of the Treasury and approved by the President: Provided ccess by state oi.
further, That the proper officers of any State imposing a general ce r '
income tax may, upon the request of the governor thereof, have
access to said returns or to an abstract thereof, showing the name
and income of each such corporation, joint stock company, associa-
tion or insurance company, at such times and in such manner as the
Secretary of the Treasury may prescribe.

If any of the corporations, joint-stock companies or associations, Penalty for neglect
or insurance companies aforesaid, shall refuse or neglect to make a regturms.bng false
return at the time or times hereinbefore specified in each year, or shall
render a false or fraudulent return, such corporation, joint-stock
company or association, or insurance company shall be liable to a
penalty of not exceeding $10,000.

H. That the word "State" or "United States" when used in this "State"and"United
section shall be construed to include any Territory, Alaska, the Dis- States construed.
trict of Columbia, Porto Rico, and the Philippine Islands, when such
construction is necessary to carry out its provisions.

I. That sections thirty-one hundred and sixty-seven, thirty-one Settions of Revised
hundred and seventy-two, thirty-one hundred and seventy-three, andtatutes ded.
thirty-one hundred and seventy-six of the Revised Statutes of the
United States as amended are hereby amended so as to read as Internalrevenue.
follows: Divulging informsa

"SEc. 3167. It shall be unlawful for any collector, deputy collector, trs, unslul ol -
agent, clerk, or other officer or employee of the United States to ameded3167' p
divulge or to make known in any manner whatever not provided by
law to any person the operations, style of work, or apparatus of any
manufacturer or producer visited by him in the discharge of his official
duties, or the amount or source of income, profits, losses, expendi- viiosadded.n p
tures, or any particular thereof, set forth or disclosed in any income
return by any person or corporation, or to permit any income return
or copy thereof or any book containing any abstract or particulars
thereof to be seen or examined by any person except as provided by
law; and it shall be unlawful for any person to print or publish in any PretblhingSm e
manner whatever not provided by law any income return or any part
thereof or the amount or source of income, profits, losses, or expend-
itures appearing in any income return; and any offense against the Punishment.
foregoing provision shall be a misdemeanor and be punished by a

91006 -VOL 38-PT 1-12
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icoa Tx-con- fine not exceeding $1,000 or by imprisonment not exceeding one year,
°D or both, at the discretion of the court; and if the offender be an

Dismissl ofocer. officer or employee of the United States he shall be dismissed from
office and be incapable thereafter of holding any office under the
Government.

bInqui. tobe made "SEC. 3172. Every collector shall, from time to time, cause his
R.S.sec.3172,papo, deputies to proceed through every part of his district and inquire

amended. after and concerning all persons therein who are liable to pay any
internal-revenue tax, and all persons owning or having the care and
managament of any objects liable to pay any tax, and to make a list
of such persons and enumerate said objects.

R.nn.USeet a 1 "SE.o 3173. It shall be the duty of any person, partnership, firm,
amended. association, or corporation, made liable to any duty, special tax, or

other tax imposed by law, when not otherwise provided for, in case
of a special tax, on or before the thirty-first day of July in each year,

fioma e tax prov- in case of income tax on or before the first day of March in each year,
and in other cases before the day on which the taxes accrue, to make
a list or return, verified by oath or affirmation, to the collector or a
deputy collector of the district where located, of the articles or ob-
jects, including the amount of annual income charged with a duty or
tax the quantity of goods, wares, and merchandise made or sold
and charged with a tax, the several rates and aggregate amount,
according to the forms and regulations to be prescrbed by the Com-
missioner of Internal Revenue, with the approval of the Secretary of
the Treasury, for which such person, partnership, firm, association,

ProdM. or corporation is liable: Provi , That if any person liable to pay
reTiee officest by any duty or tax, or owning, possessing, or having the care or man-

agement of property, goods, wares, and merchandise, articles or ob-
jects liable to pay any duty, tax, or license, shall fail to make and
exhibit a list or return required by law, but shall consent to disclose
the particulars of any and all the property, goods, wares, and mer-
chandise, articles, and objects liable to pay any duty or tax, or any
business or occupation liable to pay any tax as aforesaid, then, and in
that case, it shall be the duty of the collector or deputy collector to
make such list or return, which, being distinctly read, consented to,
and signed and verified by oath or affirmation by the person so own-
ing, possessing, or having the care and management as aforesaid, may

Notice hen ne- be received as the list o such person: Promded further, That in case
no annual list or return has been rendered by such person to the
collector or deputy collector as required by law, and the person shall
be absent from his or her residence or place of business at the time
the collector or a deputy collector shall call for the annual list or
return, it shall be the duty of such collector or deputy collector to
leave at such place of residence or business, with some one of suitable
age and discretion, if such be present, otherwise to deposit in the
nearest post office, a note or memorandum addressed to such person,
requiring him or her to render to such collector or deputy collector
the list or return required by law within ten days from the date of

emns, "byytc. such note or memorandum, verified by oath or affirmation. And if
any person, on being notified or required as aforesaid, shall refuse
or neglect to render such list or return within the time required as
aforesaid, or whenever any person who is required to deliver a
monthly or other return of objects subject to tax fails to do so at the
time required, or delivers any return which, in the opinion of the
collector, is false or fraudulent, or contains any undervaluation or
understatement, it shall be lawful for the collector to summon such
person, or any other person having possession, custody, or care of
books of account containing entries relating to the business of such
person, or any other person he may deem proper, to appear before
him and produce such books, at a time and place named in the sum-
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mons, and to give testimony or answer interrogatories, under oath, tINCOM TAX -Con-
respecting any objects liable to tax or the returns thereof. The col- Authorityofcollector

lector may summon any person residing or found within the State in outside of district.

which his district lies; and when the person intended to be sum-
moned does not reside and can not be found within such State, he
may enter any collection district where such person may be found
and there make the examination herein authorized. And to this end
he may there exercise all the authority which he might lawfully exer-
cise in the district for which he was commissioned.

"SEC. 3176. When any person, corporation, company, or associa- Retu byrevenue
official on refusal, etc.,tion refuses or neglects to render any return or list required by law, ofserson.

or renders a false or fraudulent return or list, the collector or any 610, amended.
deputy collector shall make, according to the best information which
he can obtain, including that derived from the evidence elicited by
the examination of the collector, and on his own view and informa-
tion, such list or return, according to the form prescribed, of the in-
come, property, and objects liable to tax owned or possessed or under
the care or management of such person or corporation, company or
association, and the Commissioner of Internal Revenue shall assess Assment.
all taxes not paid by stamps, including the amount, if any, due for surtox

.

special tax, income or other tax,and in case of any return of a false Frrauduint sL
or fraudulent list or valuation intentionally he shall add 100 per
centum to such tax; and in case of a refusal or neglect, except in Refusalor neglect

cases of sickness or absence, to make a list or return, or to verify the
same as aforesaid, he shall add 50 per centum to such tax. In case Sickness or abence.
of neglect occasioned by sickness or absence as aforesaid the collector
may allow such further time for making and delivering such list or
return as he may deem necessary, not exceeding thirty days. The to11ctlo onf ddi-

amount so added to the tax shall be collected at the same time and in
the same manner as the tax unless the neglect or falsity is discovered
after the tax has been paid, in which case the amount so added shall
be collected in the same manner as the tax; and the list or return so
made and subscribed by such collector or deputy collector shall be
held prima facie good and sufficient for all legal purposes."

J. hat it shall be the duty of every collector of internal revenue montor , ther
to whom any payment of any taxes other than the tax represented stamptaxes.
by an adhesive stamp or other engraved stamp is made under the
provisions of this section, to give to the person making such payment
a full written or printed receipt, expressing the amount paid and the
particular account for which such payment was made; and whenever
such payment is made such collector shall, if required, give a separate
receipt for each tax paid by any debtor, on account of payments
made to or to be made by him to separate creditors in such form that
such debtor can conveniently produce the same separately to his sev-
eral creditors in satisfaction of their respective demands to the
amounts specified in such receipts; and such receipts shall be suffi- byAretor. et
cient evidence in favor of such debtor to justify him in withholding
the amount therein expressed from his next payment to his creditor;
but such creditor may, upon giving to his debtor a full written receipt,
acknowledging the payment to him of whatever sum may be actually
paid, and accepting the amount of tax paid as aforesaid (specifying
the same) as a further satisfaction of the debt to that amount, require
the surrender to him of such collector's receipt.

K. That jurisdiction is hereby conferred upon the district courts trJctcrC; onf dif

of the United States for the district within which any person sum-
moned under this section to appear to testify or to produce books
shall reside, to compel such attendance, production of books, and
testimony by appropriate process.

L. That all administrative, special, and general provisions of law, 0nera1 laws appli.
including the laws in relation to the assessment, remission, collection,
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tmoME -r-Co- and refund of internal-revenue taxes not heretofore specifically
t e d

. repealed and not inconsistent with the provisions of this section, are
hereby extended and made applicable to all the provisions of this
section and to the tax herein imposed.

PortoRico and Phil- M. That the provisions of this section shall extend to Porto Rico
and the Philippie Islands: Provided, That the administration of the

ollectionby insular law and the collection of the taxes imposed in Porto Rico and the
officer. Philippine Islands shall be by the appropriate internal-revenue officers

of those governments, and all revenues collected in Porto Rico and
the Philippine Islands thereunder shall accrue intact to the general

Jrisdiction of Phi- governments, thereof, respectively: And provided further, That the
Ippin cur jurisdiction in this section conferred upon the district courts of the

United States shall, so far as the Philippine Islands are concerned, be
vested in the courts of the first instance of said islands: And provided

Pay of oficials not further, That nothing in this section shall be held to exclude from the
oded from net . - computation of the net income the compensation paid any official by

the governments of the District of Columbia, Porto Rico and the
Philippine Islands or the political subdivisions thereof.

Appropriation for N. That for the purpose of carrying into effect the provisions of
wr*enea. Section II of this Act, and to pay the expenses of assessing and col-

lecting the income tax therein imposed, and to pay such sums as the
Commissioner of Internal Revenue, with the approval of the Secre-
tary of the Treasury may deem necessary, for information, detection,
and bringing to trai and punishment persons guilty of violating the
provisions of this section, or conniving at the same, in cases where
such expenses are not otherwise provided for by law, there is hereby
appropriated out of any money in the Treasury not otherwise appro-
pnated for the fiscal year ending June thirtieth, nineteen hundred

Appoitent of offi- and fourteen, the sum of $800,000, and the Commissioner of Internal
cer

setc. Revenue, with the approval of the Secretary of the Treasury, is
authorized to appoint and pay from this appropriation all necessary
officers, agents, inspectors, deputy collectors, clerks, messengers and

Other expenses. janitors, and to rent such quarters, purchase such supplies, equip-
ment, mechanical devices, and other articles as may be necessary for
employment or use in the District of Columbia or any collection dis-

Proviso. trict in the United States, or any of the Territories thereof: Provided,
penstint on. com That no agent paid from this appropriation shall receive compensa-

tion at a rate higher than that now received by traveling agents on
accounts in the Internal Revenue Service, and no inspector shall
receive a compensation higher than $5 a day and $3 additional in lieu
of subsistence, and no deputy collector, clerk, messenger, or other
employee shall be paid at a rate of compensation higher than the rate
now being paid for the same or similar work in the Internal Revenue
Service.

office of commis- In the office of the Commissioner of Internal Revenue at Washing-
Additional employ- ton, District of Columbia there shall be appointed by the Commis-

e"s, etc., autho4rzed. sioner of Internal Revenue, with the approval of the Secretary of the
ot. p . Treasury one additional deputy commissioner, at a salary of $4,000

per annum; two heads of divisions, whose compensation shall not
exceed $2,500 per annum; and such other clerks, messengers, and
employees, and to rent such quarters and to purchase such supplies

Provims. as may be necessary: Provided, That for a period of two years from
pointmpinert - and after the passage of this Act the force of agents, deputy collectors,

eprt lerical fe- inspectors, and other employees not including the clerical force below
the grade of chief of division employed in the Bureau of Internal
Revenue in the city of Washington, District of Columbia authorized
by this section of this Act shall be appointed by the Commissioner of
Internal Revenue, with the approval of the Secretary of the Treasury,
under such rules and regulations as may be fixed by the Secretary of

Compenstion. the Treasury to insure faithful and competent service, and with such
compensation as the Commissioner of Internal Revenue may fix, with
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the approval of the Secretary of the Treasury, within the limitations INcol TAX-Con-

herein prescribed: Proided further That the force authorized to Use of additional

carry out the provisions of Section II of this Act, when not employed force on general work.

as herein provided, shall be employed on general internal-revenue
work.

SECTION III. CSTOMS ADS-
TRATION.

A. That the Act entitled "An Act to simplify the laws in relation to Vol. 26 PP.131-142,

the collection of the revenues," approved June tenth, eighteen hun- amended.

dred and ninety, as amended, be further amended to read as follows:
"B. That all merchandise imported into the United States shall, confnods"'med

for the purpose of this Act, be deemed and held to be the property of VoL 36, p. 91.

the person to whom the same is consigned; and the holder of a bill ngolder of bloflad

of lading duly indorsed by the consignee therein named, or, if
consigned to order, by the consignor, shall be deemed the consignee
thereof; and in case of the abandonment of any merchandise to the Underwriters.

underwriters the latter may be recognized as the consignee.
"C. That all invoices of imported merchandise shall be made out "nvonent

in the currency of the place or country from whence the importations Vol.36, p.91,amend.

shall be made, or, if purchased, or agreed to be purchased, in the ed.
currency actually paid, agreed upon, or to be paid therefor, shall A." dpRceadded.

contain a correct, complete, and detailed description of such merchan-
dise and of the packages, wrappings, or other coverings containing
it, and shall be made in triplicate or in quadruplicate in case ofNumber.
merchandise intended for immediate transportation without appraise-
ment and signed by the person owning or shipping the same, if the sigature-

merchandise has been actually purchased, or pnce agreed upon, fixed,
or determined, or by the manufacturer or owner thereof, if the same
has been procured otherwise than by purchase, or agreement of
purchase, or by. the duly authorized agent of such purchaser, seller,
manufacturer, or owner.

"D. That all such invoices shall, at or before the shipment of the consul. b

merchandise, be produced to the consular officer of the United States Vol.36,p. 91,amend-

of the consular district in which the merchandise was manufactured,
or purchased, or contracted to be delivered from, or when purchases
or agreements for purchase are made in several places, in the consular
district where the merchandise is assembled for shipment, as the case
may be, for export to the United States, and shall have indorsed De"laton by pur

thereon, when so produced, a declaration signed by the purchaser,
seller, manufacturer, owner, or agent, setting forth that the invoice is
in all respects correct and true and was made at the place from which
the merchandise is to be exported to the United States; that it con- atf etc,
tains, if the merchandise was obtained by purchase, or agreement for
purchase, a true and full statement of the time when, the place where,
the person from whom the same was purchased, or agreed to be pur-
chased, and the actual cost thereof, or price agreed upon, fixed, or
determined, and of all charges thereon, as provided by this Act; and Drawac, etc.

that no discounts, rebates, or commissions are contained in the in-
voice but such as have been actually allowed thereon, and that all
drawbacks or bounties received or to be received are shown therein;
and when obtained in any other manner than bypurchase, or agree- To Show mret

ment of purchase, the actual market value or wholesale price thereof alue. i obtaine
at the time of exportation to the United States, in the principaltion o

markets of the country from whence exported; that such actual mrket vlue.

market value is the price at which the merchandise described in the
invoice is freely offered for sale to all purchasers in said markets, and
that it is the price which the manufacturer or owner making the
declaration would have received, and was willing to receive, for such
merchandise sold in the ordinary course of trade in the usual whole-
sale quantities, and that it includes all charges thereon as provided
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ctoIMs AM by this Act, and the actual quantity thereof; and that no different
invoice of the merchandise mentioned in the invoice so produced has

tatement of cur- been or will be furnished to anyone. If the merchandise was actually
reny pai. purchased, or agreed to be purchased, the declaration shall also con-

tain a statement that the currency in which such invoice is made out
is that which was actually paid for the merchandise by the purchaser,
or agreed to be paid, fixed, or determined.

pUro dncton bere "E. That, except in case of personal effects accompanying thecustoms off.
xceptions. passenger no importation of any merchandise exceeding $100 in

Vol. 3692 value shal be admitted to entry without the production of a duly
certified invoice thereof as required by law, or of an affidavit made by
the owner, importers or consignee, before the collector or his deputy,

aSoen lenrIn showing why it is impracticable to produce such invoice; and no
form of invoice. entry shall be made in the absence of a certified invoice, upon affidavit

as aforesaid, unless such affidavit be accompanied by a statement in
the form of an invoice, or otherwise, showing the actual cost of such
merchandise, if purchased, orif obtained otherwise than by purchase,
the actual market value or wholesale price thereof at the time of
exportation to the United States in the principal markets of the

veriatkon. country from which the same has been imported, which statement
shall be verified by the oath of the owner, importer, consignee, or
agent desiring to make entry of the merchandise, to be administered

Evidene required. by the collector or his deputy and it shall be lawful for the collector
or his deputy to examine the deponent under oath, touching the
sources of his knowledge, information, or belief in the premises, and
to require him to produce any letter paper, or statement of account
in his possession, or under his control, which may assist the officers of

Eofctotdeflt. customs in ascertaining the actual value of the importation or any
part thereof, and in default of such production, when so requested
such owner, importer,-consignee, or agent shall be thereafter debarred
from producing any such letter, paper, or statement for the purpose
of avoiding any additional duty, penalty, or forfeiture incurred under
this Act, unless he shall show to the satisfaction of the court or the
officers of the customs, as the case may be, that it was not in his

uavoidable a power to produce the same when so demanded; and no merchandise
shall be admitted to entry under the provisions of this section unless
the collector shall be satisfied that the failure to produce a duly certi-
fied invoice is due to causes beyond the control of the owner, consignee,

Declrations for or agent thereof: Provided That the Secretary of the Treasury may
peridicals. make regulations by which books, magazines, and other periodicals

published and imported in successive parts, numbers, or volumes,
and entitled to be imported free of duty, shall require but one decla-

Subeequent produc ration for theentireseries. And when entryof merchandise exceeding
tion oinvoice. $100 in value is made by a statement in the form of an invoice, the

collector shall require a bond for the production of a duly certified
invoice.

Delration to be "F. That whenever merchandise imported into the United States
VL 3, p.92, amend- is entered by invoice, a declaration upon a form to be prescribed by

e. the Secretary of the Treasury, according to the nature of the case,
shall be filed with the collector of the port at the time of entry by

Antentaton. the owner, importer, consignee, or agent, which declaration so filed
shall be duly signed by the owner, importer, consignee, or agent
before the collector, or before a notary public or other officer duly
authorized by law to administer oaths and take acknowledgments,
under regulations to be prescribed by the Secretary of the Treasury:

wrnao. Provided, That if any of the invoices or bills of lading of any mer-
wfh goods d chandise imported i any one vessel which should otherwise be

embraced in said entry have not been received at the date of the entry
the declaration may state the fact, and thereupon such merchandise,
of which the invoices or bills of lading are not produced, shall not
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be included in such entry, but may be entered subsequently. That cmo~s -Dws
the Secretary of the Treasury and the Secretary of Commerce are Detailed list of aru-
hereby authorized and directed to establish from time to time for cle stobe attahed.

statistical purposes a list or enumeration of articles in such detail
as in their judgment may be necessary comprehending all goods,
wares, and merchandise imported into the United States. and that as
a part of the declaration herein provided there shall be either attached
thereto or included therein an accurate statement specifying, in the
terms of the said detailed list or enumeration, the kinds and quan-
tities of all merchandise imported, and the value of the total quantity
of each kind of article, and it shall be the duty of the consular officer, o~'toreqi t.
to whom the invoice shall be produced, to require such information
to be given.

"G. That if any consignor, seller, owner, importer, consignee, ptnmet for
agent, or other person or persons, shall enter or introduce, or attempt ifaseinvoioe, etc.
to enter or introduce, into the commerce of the United States any ed.
imported merchandise by means of any fraudulent or false invoice,
declaration, affidavit, letter, paper, or by means of any false state-
ment, written or verbal, or by means of any false or fraudulent practice
or appliance whatsoever, or shall make any false statement in the
declarations provided for in paragraph F without reasonablcause Aeau e p.ya.
to believe the truth of such statement, or shall aid or procure the
making of any such false statement as to any matter material thereto
without reasonable cause to believe the truth of such statement,
or shall be guilty of any willful act or omission by means whereof
the United States shall or may be deprived of the lawful duties, or
any portion thereof, accruing upon the merchandise, or any portion
thereof, embraced or referred to in such invoice, declaration, affidavit,
letter, paper, or statement, or affected by such act or omission, such
person or persons shall upon conviction be fined for each offense a
sum not exceeding $5,000, or be imprisoned for a time not exceeding
two years, or both, in the discretion of the court: Provided, That x not stf

nothing in this section shall be construed to relieve imported mer- ectad.
chandise from forfeiture by reason of such false statement or for any
cause elsewhere provided by law.

"H. That if any consignor, seller, owner, importer, consignee, tForfeitu oifBo
agent, or other person or persons shall enter or introduce, or attempt voom«attmntu,eto
to enter or introduce, into the commerce of the United States any
imported merchandise by means of any fraudulent or false invoice,
declaration, affidavit, letter, paper, or by means of any false state-
ment, written or verbal, or by means of any false or fraudulent
practice or appliance whatsoever, or shall make any false statement
m the declarations provided for in paragraph F without reasonable A n t, p. in

cause to believe the truth of such statement, or shall aid or procure
the making of any such false statement as to any matter material
thereto without reasonable cause to believe the truth of such state-
ment, or shall be guilty of any willful act or omission by means
whereof the United States shall or may be deprived of the lawful
duties or any portion thereof, accruing upon the merchandise or any
portion thereof, embraced or referred to m such invoice, declaration,
affidavit, letter, paper, or statement, or affected by such act or omis-
sion, such merchandise, or the value thereof, to be recovered from Extent of fortue.
such person or persons, shall be forfeited, which forfeiture shall only
apply to the whole of the merchandise or the value thereof in the
case or package containing the particular article or articles of mer-
chandise to which such fraud or false paper or statement relates. mpt to m

That the arrival within the territorial limits of the United States of ate ntry oo= td
any merchandise consigned for sale and remaining the property of
the shipper or consignor, and the acceptance of a false or fraudulent
invoice thereof by the consignee or the agent of the consignor, or the
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cus,&os D,-nS existence of any other facts constituting an attempted fraud, shall be
deemed, for the purposes of this paragraph, to be an attempt to enter
such merchandise notwithstanding no actual entry has been made or
offered.

ted at tmeo etry. "I. That the owner, consignee, or agent of any imported merchan-
Vo.3,p.96,amend- dise may, at the time when he shall make entry of such merchandise,

ed. but not after either the invoice or the merchandise has come under
the observation of the appraiser, make such addition in the entry to
or such deduction from the cost or value given in the invoice or pro
forma invoice or statement in form of an invoice, which he shall pro-
duce with his entry, as in his opinion may raise or lower the same to
the actual market value or wholesale price of such merchandise at the
time of exportation to the United States, in the principal markets of

etOPw by co the country from which the same has been imported; and the col-
lector within whose district any merchandise may be imported or
entered, whether the same has been actually purchased or procured

Additl dut if otherwise than by purchase, shall cause the actual market value or
pral exeeds de. wholesale price of such merchandise to be appraised; and if the

irdane. appraised value of any article of imported merchandise subject to
an ad valorem duty or to a duty based upon or regulated in any man-
ner by the value thereof shall exceed the value declared in the entry,
there shall be levied, collected, and paid, in addition to the duties
imposed by law on such merchandise, an additional duty of 1 per
centum of the total appraised value thereof for each 1 per centum
that such appraised value exceeds the value declared in the entry:

Pn at. a d Provided, That the additional duties shall only apply to the partic-
aetton. end ular article or articles in each invoice that are so undervalued and

shall not be imposed upon any article upon which the amount of duty
imposed by law on account of the appraised value does not exceed
the amount of duty that would be imposed if the appraised value did
not exceed the entered value, and shall be limited to 75 per centum

Notdenl, nor to be of the appraised value of such article or articles. Such additional
duties shall not be construed to be penal, and shall not be remitted nor
payment thereof in any way avoided except in cases arising from a
manifest clerical error, nor shall they be refunded in case of exporta-

p t tion of the merchandise, or on any other account, nor shall they be
t ncre r more thn subject to the benefit of drawback: Provided, That if the appraised

75 per cent. value of any merchandise shall exceed the value declared in the entry
by more than 75 per centum, except when arising from a manifest
clerical error, such entry shall be held to be presumptively fraudulent,
and the collector of customs shall seize such merchandise and proceed
as in case of forfeiture for violation of the customs laws, and in any
legal proceeding other than a criminal prosecution that may result
from such seizure, the undervaluation as shown by the appraisal shall
be presumptive evidence of fraud, and the burden of proof shall be on
the claimant to rebut the same, and forfeiture shall be adjudged
unless he shall rebut such presumption of fraudulent intent by suffi-

Extnto forfeiture cient evidence. The forfeiture provided for in this section shall
apply to the whole of the merchandise or the value thereof in the
case or package containing the particular article or articles in each

fAppic, tepro invoice which are undervalued: Providedfurther, That all additional
duties, penalties, or forfeitures applicable to merchandise entered by
a duly certified invoice shall be alike applicable to merchandise
entered by a pro forma invoice or statement in the form of an invoice,
and no forfeiture or disability of any kind incurred under the provi-
sions of this section shall be remitted or mitigated by the Secretary

meum ns.es- of the Treasury. The duty shall not, however, be assessed in any
Exception. case upon an amount less than the entered value, unless by direction

of the Secretary of the Treasury in cases in which the importer certi-
fies at the time of entry that the entered value is higher than the for-
eign market value and that the goods are so entered in order to meet
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advances by the appraiser in similar cases then pending on appeal CusTOSl AD,,s
for reappraisement, and the importer's contention shall subsequently
be sustained by a final decision on reappraisement, and it shall appear
that the action of the importer on entry was taken in good faith,
after due diligence and inquiry on his part, and the Secretary of the
Treasury shall accompany his directions with a statement of his con-
clusions and his reasons therefor.

"J. That when merchandise entered for customs duty has been con- sa^Srmtttby..nu.
signed for sale by or on account of the manufacturer thereof, to a per- olf p 9m
son, agent, partner, or consignee in the United States, such person, ed.'''
agent, partner, or consignee shall, at the time of the entry of such mer-
chandise, present to the collector of customs at the port where such
entry is made, as a part of such entry and in addition to the certified
invoice or statement in the form of an invoice required by law, a
statement signed by such manufacturer, declaring the cost of pro-
duction of such merchandise, such cost to include all the elements n..
of cost as stated in paragraph L of this Act. When merchandise Byother peroa
entered for customs duty has been consigned for sale by or on account
of a person other than the manufacturer of such merchandise, to a
person, agent, partner, or consignee in the United States, such person,
agent, partner, or consignee shall at the time of the entry of such mer-
chandise present to the collector of customs at the port where such
entry is made, as a part of such entry, a statement signed by the con-
signor thereof, declaring that the merchandise was actually purchased
by him or for his account, and showing the time when, the place
where, and from whom he purchased the merchandise, and in detail
the price he paid for the same: Provided, That the statements re- Pr;. attes
quired by this section shall be made in triplicate, and shall bear the ton, and dispositon
attestation of the consular officer of the United States resident within of stateent.

the consular district wherein the merchandise was manufactured, if
consigned by the manufacturer or for his account, or from whence it
was imported when consigned by a person other than the manufac-
turer, one copy thereof to be delivered to the person making the state-
ment, one copy to be transmitted with the triplicate invoice of the
merchandise to the collector of the port in the United States to which
the merchandise is consigned, and the remaining copy to be filed in the
consulate.

" K. That it shall be the duty of the appraisers of the United States, pvalu of markets
and every of them, and every person who shall act as such appraiser prie, whene mport-
or of the collector, as the case may be, by all reasonable ways and veol. a, p. 97.
means in his or their power to ascertain, estimate, and appraise (any
invoice or affidavit thereto or statement of cost, or of cost of produc-
tion to the contrary notwithstanding) the actual market value and
wholesale price of the merchandise at the time of exportation to the
United States, in the principal markets of the country whence the
same has been imported, and the number of yards, parcels, or quan-
tities, and actual market value or wholesale price of every of them, as
the case may require.

"L. That when the actual market value, as defined by law, of any Eiuentemabrke
article of imported merchandise, wholly or partly manufactured and Vo.-36,p.97.amend-
subject to an ad valorem duty, or to a duty based in whole or in part
on value, can not be ascertained to the satisfaction of the appraising
officer, such officer shall use all available means in his power to ascer-
tain the cost of production of such merchandise at the time of expor-
tation to the United States, and at the place of manufacture, such De"tct
cost of production to include the cost of materials and of fabrica-
tion, and all general expenses to be estimated at not less than 10
per centum, covering each and every outlay of whatsoever nature
incident to such production, together with the expense of prepar-



186 SIXTY-THIRD CONGRESS. SEss. I. CH. 16. 1913.

cuos Aons- ing and putting up such merchandise ready for shipment, and anm onaC addition of not less than 8 nor more than 50 per centum upon the
total cost as thus ascertained; and in no case shall such merchan-
dise be appraised upon original appraisal or reappraisement at less

coods not sold n than the total cost of production as thus ascertained. The actual
pen mket. market value or wholesale price, as defined by law, of any imported

merchandise which is consigned for sale in the United States, or
which is sold for exportation to the United States, and which is
not actually sold or freely offered for sale in usual wholesale quan-
tities in the open market of the country of exportation to all pur-

men, apprai- chasers, shall not in any case be appraised at less than the whole-
sale price at which such or similar imported merchandise is actually
sold or freely offered for sale in usual wholesale quantities in the

Deductions alowed. United States in the open market, due allowance by deduction being
made for estimated duties thereon, cost of transportation, insurance
and other necessary expenses from the place of shipment to the place
of delivery, and a commission not exceeding 6 per centum, if any has
been paid or contracted to be paid on consigned goods, or profits not to
exceed 8 per centum and a reasonable allowance for general expenses
(not to exceed 8 per centum) on purchased goods.

nBepor d apprais- "M That the appraiser shall revise and correct the reports of the
Vol.36,p.9, amend- assistant appraisers as he may judge proper, and the appraiser, or

ed. at ports where there is no appraiser, the person acting as such, shall
report to the collector his decision as to the value of the merchandise

ertiicate inle appraised. At ports where there is no appraiser the certificate of the
customs officer to whom is committed the estimating and collection
of duties of the dutiable value of any merchandise required to be
appraised, shall be deemed and taken to be the appraisement of such

s r reap. merchandise. If the collector shall deem the appraisement of any
t imported merchandise too low, he may, within sixty days thereafter,

appeal to reappraisement, which shall be made by one of the general
appraisers, or if the importer, owner, agent, or consignee of such
merchandise shall deem the appraisement thereof too high, and shall
have complied with the requirements of law with respect to the
entry and appraisement of merchandise, he may within ten days
thereafter appeal for reappraisement by giving notice thereof to the

Fee tobedeposited. collector in writing. Such appeal shalf be deemed to be finally
abandoned and waived unless within two days from the date of filing
thereof the person who filed such notice shall deposit with the col-
lector of customs a fee of $1 for each entry. Such fee shall be depos-
ited and accounted for as miscellaneous receipts, and in case the
appeal in connection with which such fee -was deposited shall be

Refund. finally sustained, in whole or in part, such fee shall be refunded to
the importer, with the duties found to be collected in excess, from
the appropriation for the refund to importers of excess of deposits.

pDepsito boal uno The decision of the general appraiser in cases of reappraisementappealed to board of
geneal appraisers. shall be final and conclusive as to the dutiable value of such mer-

chandise against al parties interested therein, unless the importer,
owner, consignee, or agent of the merchandise shall deem the reap-
praisement of the merchandise too high, and shall, within five days
thereafter, give notice to the collector, in writing, of an appeal, or
unless the collector shall deem the reappraisement of the merchandise
too low, and shall within ten days thereafter appeal for re-reappraise-
ment; in either case the collector shall transmit the invoice and all
the papers appertaining thereto to the board of nine general apprais-

ecthority of bod, ers, to be by rule thereof duly assigned for determination. In such
cases the general appraiser and boards of general appraisers shall
proceed by all reasonable ways and means in their power to ascertain,
estimate, and determine the dutiable value of the imported mer-
chandise, and in so doing may exercise both judicial and inquisitorial
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functions. In such cases the general appraisers and the Boards of cuoeMS AD-
General Appraisers shall give reasonable notice to the importer and TConductofhearings.
the proper representative of the Government of the time and place
of each and every hearing at which the parties or their attorneys
shall have opportunity to introduce evidence and to hear and cross-
examine the witnesses for the other party, and to inspect all samples
and all documentary evidence or other papers offered. Affidavits of
persons whose attendance can not be procured may be admitted in
the discretion of the general appraiser or Board of General Appraisers.
The decision of the appraiser, or the person acting as such (in case Finaltyofdecions.
where no objection is made thereto, either by the collector or by the
importer, owner, consignee, or agent), or the single general appraiser
in case of no appeal, or of the board of three general appraisers, in all
reappraisement cases, shall be final and conclusive against all parties
and shall not be subject to review in any manner for any cause in
any tribunal or court, and the collector or the person acting as such
shall ascertain, fix, and liquidate the rate and amount of the duties
to be paid on such merchandise, and the dutiable costs and charges
thereon, according to law; and no reappraisement or re-reappraise- sampl
ment shall be considered invalid because of the absence of the mer-
chandise or samples thereof before the officer or officers making the
same, where no party in interest had demanded the inspection of
such merchandise or samples, and where the merchandise or samples
were reasonably accessible for inspection.

"N. That the decision of the collector as to the rate and amount dert s ,ds oie
of duties chargeable upon imported merchandise, or upon merchan- oL.36,p.1oo0,amend-
dise on which duty shall have been assessed, including all dutiable
costs and charges, and as to all fees and exactions of whatever char-
acter (except duties on tonnage), shall be final and conclusive against Time for ilig p
all persons interested therein, unless the owner, importer, consignee, tests.
or agent of such merchandise, or the person paying such fees, charges,
and exactions other than duties, shall, within thirty days after but
not before such ascertainment and liquidation of duties, as well in
cases of merchandise entered in bond as for consumption, or within
fifteen days after the payment of such fees, charges, and exactions,
if dissatisfied with such decision imposing a higher rate of duty, or a
greater charge, fee, or exaction, than he shall claim to be legally pay-
able, file a protest or protests in writing with the collector, setting
forth therein distinctly and specifically, and in respect to each entry Pymet ofdut
or payment, the reasons for his objections thereto, and if the mer-
chandise is entered for consumption shall pay the full amount of the reid
duties and charges ascertained to be due thereon. Such protest shall req
be deemed to be finally abandoned and waived unless within thirty
days from the date of filing thereof the person who filed such notice
or protest shall have deposited with the collector of customs a fee
of $1 with respect to each protest. Such fee shall be deposited and Refmd,etc
accounted for as miscellaneous receipts, and in case the protest in
connection with which such fee was deposited shall be finally sustained
in whole or in part, such fee shall be refunded to the importer, with
the duties found to be collected in excess, from the appropriation for Agreemen for con-
the refund to importers of excess of deposits. No agreement for a tingentfeesprohibited.
contingent fee in respect to recovery or refund under protest shall be
lawful. Compliance with this provision shall be a condition precedent
to the validity of the protest and to any refund thereunder, and a vio- tionns. t for vl

lation of this provision shall be punishable by a fine not exceeding
$500, or imprisonment for not more than one year, or both.

"Upon such payment of duties, protest, and deposit of protest fee, bOd ero aneta by-
the collector shall transmit the invoice and all the papers and exhibits praisae
connected therewith to the board of nine general appraisers, for due
assignment and determination as provided by law; such determina-
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cUsromi ADMU tion shall be final and conclusive upon all persons interested therein,
AT-conued. and the record shall be transmitted to the proper collector or person

acting as such, who shall liquidate the entry accordingly, except in
ioPP8Aptc o.r cases where an appeal shall be filed in the United States Court of

Customs Appeals within the time and in the manner provided for
by law.

Ad ministering " o. That the general appraisers, or any of them, are hereby author-
Examinations by ized to administer oaths, and said general appraisers, the boards of

apptaeoa sand co- general appraisers, the local appraisers, or the collectors, as the case
edvol.36,100,amend- may be, may cite to appear before them, and examine upon oath any

owner, importer, agent, consinee, or other person touching any mat-
ter or thing which they or either of them, may deem material respect-
ing any imprted merchandise then under consideration or previously
imported within one year, in ascertaining the classification or dutiable

adnce. " p. value thereof or the rate or amount of duty; and they, or either of
them, may require the production of any letters, accounts, contracts,
or invoices relating to said merchandise, and may require such testi-

mony.rvaitesti- mony to be reduced to writing, and when so taken it shall be filed
and preserved for use or reference until the final decision of the col-
lector, appraiser, or said board of appraisers shall be made respecting
the valuation or classification of said merchandise, as the case may

snbequnt use. be; and such evidence shall be given consideration in all subsequent
proceedings relating to such merchandise. -

aswteyr agt "P. That if any person so cited to appear shall neglect or refuse
VoL36pMo,end- to attend, or shall decline to answer, or shall refuse to answer in writing

any interrogatories, and subscribe his name to his deposition, or to
prode uce such papers when so required by a general appraiser, or a

Eft oard of general appraisers, or a local appraiser, or a collector, he shall
ment. 

o n p p r  be liable to a penalty of not less than $20 nor more than $500* and if
such person be the owner, importer, or consignee, the appraisement
which the Board of General Appraisers or local appraiser, or collector
where there is no appraiser, may make of the merchandise shall be

deenmedpey.aro n g final and conclusive; and any person who shall willfully and corruptly
swear falsely on an examination before any general appraiser, or Board
of General Appraisers, or local appraiser or collector, shall be deemed

Forfeiture, etc. guilty of perjury; and if he is the owner, importer, or consignee, the
merchandise shall be forfeited, or the value thereof may be recovered
from him.

Preservatio of nea "Q. That all decisions of the general appraisers and of the boards
rpVoL3,p.101oamend- of general appraisers, respecting values and rates of duty, shall be

ed. preserved and filed, and shall be open to inspection under proper regu-
Reportsto bemade. ations to be prescribed by the Secretary of the Treasury. All

decisions of the general appraisers shall be reported forthwith to the
Secretary of the Treasury and to the Board of General Appraisers on
duty at the port of New York, and the report to the board shall be
accompanied, whenever practicable, by samples of the merchandise

Abstracts in question, and it shall be the duty of the said board, under the direc-
tion of the Secretary of the Treasury to cause an abstract to be made
and published of such decisions of the appraisers as they or he may

Publication. deem important, to be published either m full, or if full publication
shall not be requested by the Secretary or by the board, then by an
abstract containing a general description of the merchandise in ques-
tion, a statement of the facts upon which the decision is based, and
of the value and rate of duty fixed in each case, with reference, when-
ever practicable, by number or other designation, to samples deposited

weey ie. in the place of samples at New York, and such abstracts shall be
issued from time to time, at least once in each week, for the infor-
mation of customs officers and the public.
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"R. That whenever imported merchandise is subject to an ad Co.s m Dmmns

valorem rate of duty, or to a duty based upon or regulated in any Assessmentof ad va-
manner by the value thereof, the duty shall be assessed upon the lVoL3md6,p.1amend
actual market value or wholesale price thereof, at the time of expor- BDetermination of a
tation to the United States, in the principal markets of the country tual market value.
from whence exported; that such actual market value shall be held
to be the price at which such merchandise is freely offered for sale
to all purchasers in said markets, in the usual wholesale quantities,
and the price which the seller, shipper, or owner would have received,
and was willing to receive, for such merchandise when sold in the
ordinary course of trade in the usual wholesale quantities, including
the value of all cartons, cases, crates, boxes, sacks, casks, barrels, hogs-
heads, bottles, jars, demijohns, carboys, and other containers or
coverings, whether holding liquids or solids, and all othercosts,
charges, and expenses incident to placing the merchandise in condi- Addtonal duty for
tion, packed ready for shipment to the United States, and if there nusnal coverings.
be used for covering or holding imported merchandise, whether
dutiable or free, any unusual article or form designed for use other-
wise than in the bona fide transportation of such merchandise to the
United States, additional duty shall be levied and collected upon
such material or article at the rate to which the same would be sub-
jected if separately imported. That the words "value," or "actual T e

r
ms o

o
t r ed

market value," or "wholesale price," whenever used in this Act, or
in any law relating to the appraisement of imported merchandise,
shall be construed to be the actual market value or wholesale price
of such, or similar merchandise comparable in value therewith, as
defined in this Act.

"S. Any merchandise deposited in any public or private bonded wiaetod from
warehouse may be withdrawn for consumption within three years Rtsoduty
from the date of original importation, on payment of the duties and 36 p 101

charges to which it may be subject by law at the time of such with-
drawal: Provided, That nothing herem shall affect or impair existing Pr iso- ad
provisions of law in regard to the disposal of perishable or explosive plosives.
articles.

"T. That in all suits or informations brought, where any seizure Burden of proof on
has been made pursuant to any Act providing for or regulating the cl1 -t, O Dt.
collection of duties on imports or tonnage, if the property is claimed ed.''
by any person, the burden of proof shallhe upon such claimant, and n actions for reov
in all actions or proceedings for the recovery of the value of merchan- eryondefendant.
dise imported contrary to any Act providing for or regulating the
collection of duties on imports or tonnage, the burden of proofshall
be upon the defendant: Provided, That probable cause is shown for PProta cause re.
such prosecution, to be judged of by the court. quired.

"I. That if any person, persons, corporations, or other bodies, hddirt lrel dIypeishipper refinspe
selling, shipping, consiing, or manufacturing merchandise exported ton of books etc.
to the United States, shall fail or refuse to submit to the inspection
of a duly accredited investigating officer of the United States, when
so requested to do, any or all of his books, records, or accounts per-
taining to the value or classification of such merchandise, then the
Secretary of the Treasury, in his discretion, is authorized while such
failure or refusal continues to levy an additional duty of 15 per centum
ad valorem on all such merchandise when imported into the United
States: Provided, however, That such additional duties shall not be oath'Exception if oath
imposed in case the laws of the country of exportation provide for providedfor, etc.
the administration, by its duly authorized officers, of oaths to invoices,
or statements of cost, before certification by consuls, and for unish-
ment for false swearing under said oaths, whenever consuls are directed
by the Secretary of State, under section twenty-eight hundred and R.S., c. 25 p. .
sixty-two of the Revised Statutes, to require such oaths before cer-
tification of the invoices.
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cTTMlaoMUnS ,' "V. That if any person, persons, corporations, or other bodies,
Additional duty if engaged in the importation of merchandise into the United States or
°SSS ue' 1 0pe engaged in dealing with such imported merchandise, shall fail or

refuse to submit to the inspection of a duly accredited investigating
officer of the United States, upon request so to do from the chief officer
of customs at the port where such merchandise is entered, any or all
of his books, records, or accounts pertaining to the value or classifi-
cation of any such imported merchandise, then the Secretary of the
Treasury, in his discretion, is authorized while such failure or refusal
continues, to assess additional duty of 15 per centum on all merchan-
dise consigned to or imported by, or shipped, or intended for delivery,
to such person, persons, corporations, or other bodies so failing or

Goodsrmdierent refusing.
dconsuardistd re "W. That where merchandise purchased or manufactured in differ-

Invoic require- ent consular districts in the same country is assembled for shipment
'. and embraced in a single invoice and consulated at the slupping

point, such invoice shall have attached thereto the original bils or
invoices or statements in the nature of such, showing the prices
actually paid, contracted to be paid, fixed, or determined, and in
connection with each such purchase or consignment the invoice shall

Ate, p. 189. state all charges and expenses as provided in paragraph R of this
section.

Deay, etc.,e of per- "L No allowance shall be made in the estimation and liquidationJshabte articles.
ol. 36, p. 102. of duties for shortage or nonimportation caused by decay, destruction,

agno iowane or s injury to fruit or other perishable articles imported into the United
States whereby their commercial value has been destroyed, unless
under regulations prescribed by the Secretary of the Treasury.

Pof mbed. Proof to ascertain such destruction or nonimportation shall be lodged
with the collector of customs of the port where such merchandise has
been landed, or the person acting as such, within ten days after the

Application. landing of such merchandise. The provisions hereof shall apply
whether or not the merchandise has been entered, and whether or
not the duties have been paid or secured to be paid, and whether or
not a permit of delivery has been granted to the owner or consignee.

Abandonment of Nor shall any allowance be made for damage, but the importers may
goods

0. within ten days after entry abandon to the United States all or any
portion of goods, wares, or merchandise of every description included
m any invoice and be relieved from the payment of duties on the

inimum requLied. portion so abandoned: Provided, That the portion so abandoned
shall amount to 10 per centum or more of the total value or quantity
of the invoice. The right of abandonment herein provided for may
be exercised whether the goods, wares, or merchandise have been
damaged or not, or whether or not the same have any commercial

Examination of value: Provided further, That section twenty-eight hundred and
goodsbye.2mp.ter2 ninety-nine of the Revised Statutes, relating to the return of pack-

ages unopened for appraisement, shall in no wise prohibit the right
of importers to make all needful examinations to determine whether

De f ab the right to abandon accrues, or whether by reason of total destruc-
doned goods. tion there is a nonimportation in whole or m part. All merchandise

abandoned to the Government by the importers shall be delivered by
the importers thereof at such place within the port of arrival as the
chief officer of customs may direct, and on the failure of the importers
to comply with the direction of the collector or the chief officer of
customs, as the case may be, the abandoned merchandise shall be
disposed of by the customs authorities under such regulations as the
Secretary of the Treasury may prescribe, at the expense of such im-

heaCndemnhation by porters. Where imported fruit or perishable goods have been con-
demned at the port of original entry within ten days after landing,
by health officers or other legally constituted authorities, the importers
or their agents shall, within twenty-four hours after such condemna-
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tion, lodge with the collector or the person acting as collector, of csToYSCont n
said port, notice thereof in writing, together with an invoice descrip-
tion and the quantity of the articles condemned, their location, and
the name of the vessel in which imported. Upon receipt of said Establishmentof
notice the collector, or person acting as collector, shall at once cause
an investigation and a report to be made in writing by at least two
customs officers touching the identity and quantity of fruit or perish-
able goods condemned, and unless proof to ascertain the shortage or
nonimportation of fruit or perishable goods shall have been lodged as
herein required, or if the importer or his agent fails to notify the col-
lector of such condemnation proceedings as herein provided, proof of
such shortage or nonimportation shall not be deemed established and
no allowance shall be made in the liquidation of duties chargeable
thereon.

" Y. That whenever it shall be shown to the satisfaction of the Sec- Refmd of dexdn-
retary of the Treasury that, in any case of unascertained or estimated Vol. 6, p. 103.
duties, or payments made upon appeal, more money has been paid
to or deposited with a collector of customs than, as has been ascer-
tained by final liquidation thereof, the law required to be paid or
deposited, the Secretary of the Treasury shall direct the Treasurer
to refund and pay the same out of any money in the Treasury not Pernt ndefinte
otherwise appropriated. The necessary moneys therefor are hereby appropriationior.
appropriated, and this appropriation shall be deemed a permanent '-amende. 36S9 p -
indefiite appropriation; and the Secretary of the Treasury is hereby on of cerical
authorized to correct manifest clerical errors in any entry or liquida- e..

tion for or against the United States, at any time within one year of
the date of such entry, but not afterwards: Provided That the Sec- '-a of
retary of the Treasury shall, in his annual report to Congress, give a refunds.
detailed statement of the various sums of money refunded under the
provisions of this Act or of any other Act of Congress relating to the
revenue, together with copies of the rulings under which repayments
were made.

"Z. That from and after the taking effect of this Act, no collector als liable in Itte
or other officer of the customs shall be in any way liable to any owner, apelbl amend-
importer, consignee, or agent of any merchandise, or any other per- ad.

son, for or on account of any rulings or decisions as to the classifica-
tion of said merchandise or the duties charged thereon, or the col-
lection of any dues, charges, or duties on or on account of said mer-
chandise, or any other matter or thing as to which said owner,
importer, consignee, or agent of such merchandise might, under this
Act, be entitled to appealfrom the decision of said collector or other
officer, or from any board of appraisers.

"AA. That any person who shall give, or offer to give, or promise ingetc.cstomns
to give, any money or thing of value, directly or indirectly, to any cias. ¢
officer or employee of the United States in consideration of or for any Vol 36, p. 103

act or omission contrary to law in connection with or pertaining to the
importation, appraisement, entry, examination, or inspection of
goods, wares, or merchandise, including herein any baggage or of the
liquidation of the entry thereof, or shall by threats or demands or
promises of any character attempt to improperly influence or control
any such officer or employee of the United States as to the perform-
ance of his official duties shall, on conviction thereof, be fined not
exceeding $2,000, or be imprisoned at hard labor not more than one
year, or both, in the discretion of the court; and evidence of such PmievEd
giving, or offering, or promising to give, satisfactory to the court in
which such trial is had, shall be regarded as prima facie evidence
that such giving or offering or promising was contrary to law, and
shall put upon the accused the burden of proving that such act was
innocent and not done with an unlawful intention.



192 SIXTY-THIRD CONGRESS. SESS. I. CH. 16. 1913.

c'KYo , o.tinned "BB. That any officer or employee of the United States who shall,
Punishment for so excepting for lawful duties or fees, solicit, demand, exact, or receive
itolnjsy'er et'.by from any person, directly or indirectly, any money or thing of value
Vol. 36, .P1 in connection with or pertaining to the importation, appraisement,

entry, examination, or inspection of goods, wares, or merchandise,
including herein any baggage or liquidation of the entry thereof, on
conviction thereof shall be fined not exceeding $5,000, or be impris-
oned at hard labor not more than two years, or both, in the discretion

PrimafSieevidencs of the court; and evidence of such soliciting, demanding, exacting, or
receiving, satisfactory to the court in which such trial is had, shall be
regarded as prima facie evidence that such soliciting, demanding,
exacting, or receiving was contrary to law, and shall put upon the
accused the burden of proving that such act was innocent and not
with an unlawful intention.

BVgpintr-,sit.. "CC. That any baggage or personal effects arriving in the United
States in transit to any foreign country may be delivered by the par-
ties having it in charge to the collector of the proper district, to be by
him retained, without the payment or exaction of any import duty,
or to be forwarded by such collector to the collector of the port of
departure and to be delivered to such parties on their departure for
their foreign destination, under such rules and regulations as the
Secretary of the Treasury may prescribe."

SECTION IV.

Negotiation of trade A. That for the purpose of readjusting the present duties on impor-
[ements author- tations into the United States and at the same time to encourage the

export trade of this country, the President of the United States is
authorized and empowered to negotiate trade agreements with for-
eign nations wherem mutual concessions are made looking toward
freer trade relations and further reciprocal expansion of trade and

Proiso. commerce: Provided, however, That said trade agreements before
Coe t o a t l

on 
of becoming operative shall be submitted to the Congress of the United

States for ratification or rejection.
Cubanredprocitynot B. That nothing in this Act contained shall be so construed as to
Vol. 33i pp. 3, 2130. abrogate or in any manner impair or affect the provisions of the treaty

of commercial reciprocity concluded between the United States and
the Republic of Cuba on the eleventh day of December, nineteen hun-
dred and two, or the provisions of the Act of Congress heretofore

Sugar provision re passed for the execution of the same except as to the proviso of
Pol.'33, p 2140. article eight of said treaty, which proviso is hereby abrogated and

repealed.
Phiippine Islands. C. That there shall be levied, collected, and paid upon all articles
e to regular duties. coming into the United States from the Philippine Islands the rates
do. 36,p.83, amend- Of duty which are required to be levied, collected, and paid upon like
Proiso,. articles imported from foreign countries: Provided, That all articles,
NativeandAmerican the growth or product of or manufactured in the Philippine Islandsproducts excepted. hrPhilippine Islands

from materials the growth or product of the Philippine Islands or
of the United States, or of both, or which do not contain foreign
materials to the value of more than 20 per centum of their total value,
upon which no drawback of customs duties has been allowed therein
coming into the United States from the Philippine Islands shall

United States goods hereafter be admitted free of duty: Provided, however, That in con-to be admitted free
into Philippines. sideration of the exemptions aforesaid, all articles, the growth, prod-

uct, or manufacture of the United States, upon which no drawback
of customs duties has been allowed therein, shall be admitted to the

qDiret shipment re- Philippine Islands from the United States free of duty: And provided
further, That the free admission, herein provided, of such articles, the
growth, product, or manufacture of the United States, into the
Philippine Islands, or of the growth, product, or manufacture, as
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hereinbefore defined, of the Philippine Islands into the United States,
shall be conditioned upon the direct shipment thereof, under a
through bill of lading, from the country of origin to the country of
destination: Provided, That direct shipment shall include shipments Shipme" in bond.
in bond through foreign territory contiguous to the United States:
Provided, however, That if such articles become unpacked while en etcpkmgads 3.
route by accident, wreck, or other casualty, or so damaged as to
necessitate their repacking, the same shall be admitted free of duty
upon satisfactory proof that the unpacking occurred through accident
or necessity and that the merchandise involved is the identical mer-
chandise originally shipped from the United States or the Philip-
pine Islands, as the case may be, and that its condition has not been
changed except for such damage as may have been sustained: And nternakenetax

rovided, That there shall be levied, collected, and paid, in the onimports frm Pl-
United States, upon articles, goods wares, or merchandise coming lpp
into the United States from the Philppine Islands, a tax equal to the
internal-revenue tax imposed in the United States upon the like
articles, goods, wares, or merchandise of domestic manufacture;
such tax to be paid by internal-revenue stamp or stamps, to be pro-
vided by the Commissioner of Internal Revenue, and to be affixed
in such manner and under such regulations as he, with the approval
of the Secretary of the Treasury, shall prescribe; and such articles, pine P.t omPhlr
goods, wares, or merchandise, shipped from said islands to the
United States, shall be exempt from the payment of any tax imposed
by the internal-revenue laws of the Philippine Islands: And provided
fiOar, That there shall be levied, collected, and paid in the Philip- nIn= S
pine Islands, upon articles, goods wares, or merchandise going into por from United
the Pilippine Islands from the United States a tax ,equal to the
internal-revenue tax imposed in the Philippine Islands upon the like
articles, goods, wares, or merchandise of Philippine Islands manufac-
ture; such tax to be paid by internal-revenue stamps or otherwise,
as provided by the laws in the Philippine Islands; and such articles, setaeSm tx. m

goods wares or merchandise going into the Philippine Islands from
the United States shall be exempt from the payment of any tax
imposed by the internal-revenue laws of the United States: And interai-reBue tax
provided further, That in addition to the customs taxes imposed ni n P er thanfrom
the Philhppine Islands, there shall be levied, collected, and paid nited states.
therein upon articles, goods, wares, or merchandise imported into the
Philippine Islands from countries other than the United States, the
internal-revenue tax imposed by the Philippine Government on like
articles manufactured and consumed in the Philippine Islands or
shipped thereto for consumption therein, from the United States: Tobeaaiditoi .
And provided further, That from and after the passage of this Act ia tesury.
all internal revenues collected in or for account of the Philippine
Islands shall accrue intact to the general government thereof and po
be paid into the insular treasury: And proided further, That section rtp.eeP
thirteen of "An Act to raise revenue for the Philippine Islands, and °1-36 p 1

for other purposes," approved August fifth, nineteen hundred and
nine, is hereby repealed. Porto Rico.

D. That articles, goods, wares, or merchandise going into Porto ities to, exempt

Rico from the United States shall be exempted from the payment tena-revenuetaSx.
of any tax imposed by the internal-revenue laws of the United States. Conntervalng duty

E. That whenever any country, dependency, colony, province, or "n im.,rt eiving
other political subdivision of government shall pay or bestow, 'ol.36,p.'s.
directly or indirectly, any bounty or grant upon the exportation of
any article or merchandise from such country, dependency, colony,
province, or other political subdivision of government, and such
article or merchandise is dutiable under the provisions of this Act,
then upon the importation of any such article or merchandise into
the United States, whether the same shall be imported directly from

91006°-voL 38-PT 1--13
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the country of production or otherwise, and whether such article or
merchandise is imported in the same condition as when exported
from the country of production or has been changed in condition by
remanufacture or otherwise, there shall be levied and paid, i al
such cases, in addition to the duties otherwise imposed by this Act,
an additional duty equal to the net amount of such bounty or grant,

Ascertanent, etc, however the same be paid or bestowed. The net amount of all such
y. bounties or grants shall be from time to time ascertained, deter-

mined, and declared by the Secretary of the Treasury, who shall
make all needful regulations for the identification of such articles
and merchandise and for the assessment and collection of such addi-
tional duties.

bCotra°YofaTs F. Subsection 1. That all articles of foreign manufacture or pro-
VoL36,p.s . duction, which are capable of being marked, stamped, branded, or

labeled, without injury, shall be marked, stamped, branded, or
labeled in legible English words, in a conspicuous place that shall
not be covered or obscured by any subsequent attachments or
arrangements, so as to indicate the country of origin. Said marking,
stamping, branding, or labeling shall be as nearly indelible and per-
manent as the nature of the article will permit.

rking on pak- All packages containing imported articles shall be marked stamped,
branded, or labeled so as to indicate legibly and plainly, m English
words, tihe country of origin and the quantity of their contents, and
until marked in accordance with the directions prescribed in this
section no articles or packages shall be delivered to the importer.

Cobnplisncreqed Should any article or package of imported merchandise be marked,
eelivy stamped, branded, or labeled so as not accurately to indicate the

quantity, number, or measurement actually contained in such article
or package, no delivery of the same shall be made to the importer
until the mark, stamp, brand or label, as the case may be, shall be
changed so as to conform to the facts of the case.

Reguoations The Secretary of the Treasury shall prescribe the necessary rules
and regulations to carry out the foregoing provision.

Prnshment cor F. Subsection 2. If any person shall fraudulently violate any of the
vot P. p. provisions of this Act relating to the marking, stamping, branding,

or labeling of any imported articles or packages; or shall fraudulently
deface, destroy remove, alter, or obliterate any such marks, stamps,
brands, or labels with intent to conceal the information given by or
contained in such marks, stamps, brands, or labels, he shall upon
conviction be fined in any sum not exceeding $5,000, or be imprisoned
for any time not exceedng one year, or both.

Importing obene- G. Subsection 1. That all persons are prohibited from importingbooks, drag for abor- all persons prohibited importing
tion, lott ieSt into the United States from any foreign country any obscene book,
ve'.rep.s6. pamphlet, paper, writing, advertisement, circular, print, picture,
R.S.,.ec.29p.57. drawing, or other representation, figure, or image on or of paper or

other material, or any cast, instrument, or other article of an im-
moral nature, or any drug or medicine, or any article whatever for
the prevention of conception or for causing unlawful abortion, or

rsnot alloed. any lottery ticket, or any advertisement of any lottery. No such
articles, whether imported separately or contained in packages with
other goods entitled to entry, shall be admitted to entry; and all
such articles shal be proceeded against, seized, and forfeited by due

letr, etc. course of law. All such prohibited articles and the package in which
they are contained in the course of importation shall be detained by
the officer of customs, and proceedings taken against the same as
hereinafter prescribed, unless it appears to the satisfaction of the
collector of customs that the obscene articles contained in the pack-

pro age were inclosed therein without the knowledge or consent of the
-n bul ex- importer, owner, agent, or consignee: Proide, That the drugs here-

inbefore mentioned, when imported in bulk and not put up for any
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of the purposes hereinbefore specified, are excepted from the opera-
tion of this subsection.

G. Subsection 2. That whoever, being an officer, agent, or employee cials aient vor onf-
of the Government of the United States, shall knowingly aid or abet vo 35, p. 1107.

any person engaged in any violation of any of the provisions of law V. 36,p- 86

prohibiting importing, advertising, dealing in, exhibiting, or sending
or receiving by mail obscene or indecent publications or representa-
tions, or means for preventing conception or procuring abortion, or
other articles of indecent or immoral use or tendency shall be deemed
guilty of a misdemeanor, and shall for every offense be punishable by
a fine of not more than $5,000, or by imprisonment at hard labor for
not more than ten years, or both.

G. Subsection 3. That any circuit or district judge of the United urPmet or ,r
States, within the proper district, before whom complaint in writing VoL'6,ps6.ad-

of any violation of the two preceding sections is made, to the satis- ed.
faction of such judge, and founded on nowledge or belief, and if upon
belief, setting forth the grounds of such belief, and supported by oath
or affirmation of the complainant, may issue, conformably to the
Constitution, a warrant directed to the marshal or any deputy marshal
in the proper district, directing him to search for, seize, and take
possession of any such article or thing mentioned in the two preceding
sections, and to make due and immediate return thereof, to the end
that the same may be condemned and destroyed by proceedings, which
shall be conducted in the same manner as other proceedings in the
case of municipal seizure, and with the same right of appeal or writ
of error.

E Subsection 1. That the importation of neat cattle and the hides NStcmdb 1 *
of neat cattle from any foreign country into the United States is pro- R.B.,sc.2,p47.

hibited: Provided, That the operation of this section shall be sus- PrvloI.P
86

pended as to any foreign country or countries, or any parts of such trls"uoein a -eo-
country or countries, whenever the Secretary of the Treasury shall etc.
officially determine, and give public notice thereof, that such impor-
tation will not tend to the introduction or spread of contagious or
infectious diseases among the cattle of the United States; and the Regulatmi.
Secretary of the Treasury is hereby authorized and empowered, and
it shall be his duty, to make all necessary orders and regulations to
carry this section into effect, or to suspend the same as herein pro-
vided, and to send copies thereof to the proper officers in the United
States and to such officers or agents of the United States in foreign
countries as he shall judge necessary.

H. Subsection 2. That any person convicted of a willful violation Pl""iment f
o r To-

of any of the provisions of the preceding subsection shall be fined not vol.36,p.87,un.end-
exceeding $500, or imprisoned not exceeding one year, or both, in the edB.Sae. 2, sp.45.
discretion of the court.

I. That all goods, wares, articles, and merchandise manufactured Cict bom, -
wholly or in part in any foreign country by convict labor shall not entry.
be entitled to entry at any of the ports of the United States, and etVol3s.87 sm -
the importation thereof is hereby prohibited, and the Secretary of
the Treasury is authorized and directed to prescribe such regulations
as may be necessary for the enforcement of this provision.

J. Subsection 1. That a discriminating duty of 10 per centum Dicrimn,,atingduty
ad valorem, in addition to the duties imposed by law, shall be levied, vesels,etc.
collected, and paid on all goods, wares, or merchandise which shall RV.l.,36c, p.ix s
be imported in vessels not of the United States, or which being the P ,p. 1193.
production or manufacture of any foreign country not contiguous
to the United States shall come into the United States from such
contiguous country; but this discriminating duty shall not apply to tEeptisnander
goods wares, or merchandise which shall be imported in vessels
not of the United States entitled at the time of such importation by
treaty or convention or Act of Congress to be entered m the ports
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of the United States on payment of the same duties as shall then
be payable on goods, wares, and merchandise imported in vessels

ontiguous retail of the United States, nor to such foreign products or manufactures
e. as shall be imported from such contiguous countries in the usual

course of strictly retail trade.
rmportsrestdto J. Subsection 2. That no goods wares, or merchandise, unless in

contryrf orsigi. cases provided for by treaty, shall be imported into the United States
R.°.,sec.P249,p.4s. from any foreign port or place, except in vessels of the United States,

or in such foreign vessels as truly and wholly belong to the citizens
or subjects of that country of which the goods are the growth, pro-
duction, or manufacture, or from which such goods, wares, or mer-
chandise can only be, or most usually are, first shipped for trans-

oreitre,etc portation. All goods, wares, or merchandise imported contrary to
Pw,p. na this section, and the vessel wherein the same shall be imported,

together with her cargo, tackle, apparel, and furniture, shall be
forfeited to the United States; and such goods, wares, or merchandise,
ship, or vessel, and cargo shall be lable to be seized, prosecuted,
and condemned in like manner, and under the same regulations,
restrictions, and provisions as have been heretofore, established for
the recovery, collection, distribution, and remission of forfeitures to
the United States by the several revenue laws.

s ro npple J . Subsectio 3. hat the preceding subsection shall not apply to
Iots. vessels or goods, wares, or merchandise imported in vessels of a foreign
edvo.36,p.87end- nation which does not maintain a similar regulation against vessels

B.s.,ec.248,p,458. of the United States.
Machinery fo rs air, J. Subsection 4. That machinery or other articles to be altered or

der bond. repaired, molders' patterns for use in the manufacture of castings
voL 36,p.87,amend- intended to be and actually exported within six months from the date
R.sec.2U,p.40, of importation thereof, models of women's wearing apparel imported

by manufacturers for use as models in their own establishments, and
not for sale, samples solely for use in taking orders for merchandise,
articles intended solely for experimental purposes, and automobiles*
motor cycles, bicycles, aeroplanes, airships, balloons, motor boats,
racing shells, teams, and saddle horses, and similar vehicles and craft
brought temporarily into the United States by nonresidents for tour-
ing purposes or for the purpose of taking part m races or other specific

Exportation re- contests, may be admitted without the payment of duty under bond
quied for their exportation within six months from the date of importation

and under such regulations and subject to such conditions as the Sec-
Arties or sale ex- rtary of the Treasury may prescribe: Provided, That no article shall

cluded. be entitled to entry under this section that is intended for sale or
which is imported for sale on approval.

Shipbu^ld=t materi- J. Subsection 5. That all materials of foreign production which may
nder bond. be necessary for the construction of naval vessels or other vessels of the
vdoL36,p. 8,amend- United States, vessels built in the United States for foreign account
Vol. 37, p. . and ownership, or for the purpose of being employed in the foreign or

.S.,se.25,p.41. domestic trade, and all such materials necessary for the building of
their machinery, and all articles necessary for their outfit and equip-
ment, may be imported in bond under such regulations as the Secre-
tary of the Treasury may prescribe; and upon proof that such mate-
rials have been used for such purposes no duties shall be paid thereon.

eArticles"mbreded J. Subsection 6. That all articles of foreign production needed forvaresouses to repair
vessVes exemptend the repair of naval vessels of, or other vessels owned or used by, the
ed.' ,m, United States and vessels now or hereafter registered under the laws

R.s.,Bee.2514,p49. of the United States may be withdrawn from bonded warehouses free
of duty, under such regulations as the Secretary of the Treasury may
prescribe.

insoerntnegieed . J. Subsection 7. That a discount of 5 per centum on all duties
vese. imposed by this Act shall be allowed on such goods, wares, and mer-

chandise as shall be imported in vessels admitted to registration under
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the laws of the United States: Provided, That nothing in this sub- Pr ooia-.
Treaties, etc., not af-section shall be so construed as to abrogate or in any manner impair fected.

or affect the provisions of any treaty concluded between the Umted
States and any foreign nation.

K. The privilege of purchasing supplies from public warehouses, suppHs to fori
free of duty, and from bonded manufacturing warehouses, free of purchasedfree olftax.
duty or of internal-revenue tax, as the case may be, shall be extended, Vol. 6, 2p. 7.
under such regulations as the Secretary of the Treasury shall pre-
scribe, to the vessels of war of any nation in ports of the United
States which may reciprocate such privileges toward the vessels
of war of the United States in its ports.

L. That whenever any vessel laden with merchandise, in whole rbaondns goods
or in part subject to duty, has been sunk in any river, harbor, -mcanwaters.
bay, or waters subject to the jurisdiction of the United States, and R.S.,se.2o2,p.4.
within its limits, for the period of two years, and is abandoned by
the owner thereof, any person who may raise such vessel shall be
permitted to bring any merchandise recovered therefrom into the
port nearest to the place where such vessel was so raised free from
the payment of any duty thereupon, but under such regulations as
the Secretary of the Treasury may prescribe.

M. That all articles manufactured in whole or in part of imported B"desen"uCt".
materials, or of materials subject to internal-revenue tax, and intended Podus for export
for exportation without being charged with duty, and without having exvo.3 p"mIa. 88
an internal-revenue stamp affixed thereto, shall, under such regula-
tions as the Secretary of the Treasury may prescribe, in order to be
so manufactured and exported, be made and manufactured in
bonded warehouses similar to those known and designated in Treasury
Regulations as bonded warehouses, class six: Provided, That the Pn

manufacturer of such articles shall first give satisfactory bonds for the
faithful observance of all the provisions of law and of such regulations
as shall be prescribed by the Secretary of the Treasury: Provided Dsted spit ex-
further, That the manufacture of distilled spirits from grain, starch, luded.
molasses, or sugar, including all dilutions or mixtures of them or
either of them, shall not be permitted in such manufacturing ware-
houses.

Whenever goods manufactured in any bonded warehouse estab- whaex.emptr tion
lished under the provisions of the preceding paragraph shall be
exported directly therefrom or shall be duly laden for transportation
and immediate exportation under the supervision of the proper
officer who shall be duly designated for that purpose, such goods
shall be exempt from duty and from the requirements relating to
revenue stamps.

Any materials used in the manufacture of such goods, and any F' of te-
packages, coverings, vessels, brands, and labels used in putting up
the same may, under the regulations of the Secretary of the Treasury,
be conveyed without the payment of revenue tax or duty into any
bonded manufacturing warehouse, and imported goods may, under
the aforesaid regulations, be transferred without the exaction of
duty from any bonded warehouse into any bonded manufacturing
warehouse; but this privilege shall not be held to apply to imple- m fa -', etc, not
ments, machinery, or apparatus to be used in the construction or
repair of any bonded manufacturing warehouse or for the prosecution
of the business carried on therein.

No articles or materials received into such bonded manufacturing srupervisioof with
warehouse shall be withdrawn or removed therefrom except for
direct shipment and exportation or for transportation and immediate
exportation in bond to foreign countries or to the Philippine Islands
under the supervision of the officer duly designated therefor by the
collector of the port, who shall certify to such shipment and exporta-
tion, or ladening for transportation, as the case may be, describing
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the articles by their mark or otherwise, the quantity, the date of
PTs.onrast - exportation, and the name of the vessel: Provided, That the waste

netsfordomestic con material or by-products incident to the processes of manufacture,
sVoi'pti. including waste derived from cleaning rce in bonded warehouses

6,p.8oa aed- under Act of March twenty-fourth, eighteen hundred and seventy-
four, in said bonded warehouses may be withdrawn for domestic
consumption on the payment of duty equal to the duty which would
be assessed and collected, by law, if such waste or by-products were
imported from a foreign country. All labor performed and services
rendered under these provisions shall be under the supervision of a
duly designated officer of the customs and at the expense of the
manufacturer.

tAorounted.nd r  A careful account shall be kept by the collector of all merchandise
delivered by him to any bonded manufacturing warehouse, and a
sworn monthly return, verified by the customs officers in charge,
shall be made by the manufacturers containing a detailed statement
of all imported merchandise used by him in the manufacture of
exported articles.

Stemoettobmfled Before commencing business the proprietor of any manufacturing
busies. warehouse shall file with the Secretary of the Treasury a list of all

the articles intended to be manufactured in such warehouse, and
state the formula of manufacture and the names and quantities of
the ingredients to be used therein.

Traseprsiorepo Art icles manufactured under these provisions may be withdrawn
under such regulations as the Secretary of the Treasury may pre-
scribe for transportation and delivery into any bonded warehouse at
an exterior port for the sole purpose of immediate export therefrom:

ars whofy mae Provided That cigars manufactured in whole of tobacco imported
tobacco from one fm any one country, made and manufactured in such bonded
voip ps,aomend- manufacturing warehouses, may be withdrawn for home consumption

upon the payment of the duties on such tobacco in its condition as
imported under such regulations as the Secretary of the Treasury
may prescribe, and the payment of the internal-revenue tax accruing

nditati of origin, on such cigars in their condition as withdrawn, and the boxes or
packages containing such cigars shall be stamped to indicate their
character, origin of tobacco from which made, and place of manufac-
ture.

blReglatosappulia The provisions of Revised Statutes thirty-four hundred and thirty-
R.8.,sec.3433,p. 670. three shall, so far as may be practicable, apply to any bonded manu-

facturing warehouse established under this Act and to the merchan-
dise conveyed therein.

wonded smelting N. SUBSECTION 1. That the works of manufacturers engaged in
dVL 36, p., amend- smelting or refining, or both, of ores and crude metals, may upon the

giving of satisfactory bonds be designated as bonded smelting ware-
wOe, st., admitted houses. Ores or crude metals may be removed from the vessel or

other vehicle in which imported, or from a bonded warehouse, into
a bonded smelting warehouse without the payment of duties thereon
and there smelted or refined, or both, together with ores or crude

CPhar nceledon metals of home or foreign production: Provided, That the bonds
export,etc., of metaL shall be charged with the amount of duties payable upon such ores

and crude metals at the time of their importation, and the several
charges against such bonds may be canceled upon the exportation
or delivery to a bonded manufacturing warehouse established under

te, p. 197 paragraph M of this section of an amount of the same kind of metal
equa to the actual amount of dutiable metal producible from the
smelting or refining, or both, of such ores or crude metals as deter-
mined from time to time by the Secretary of the Treasury: And

if withdraton o rd proided further, That the said metals so producible, or any portion
mestionsumption thereof, may be withdrawn for domestic consumption, or transferred

to a bonded customs warehouse, and withdrawn therefrom, and the
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several charges against the bonds canceled upon the payment of the
duties chargeable against an equivalent amount of ores or crude
metals from which said metal would be producible in their condition
as imported: And provided further, That on the arrival of the ores Sampling, etc., on

and crude metals at such establishments they shall be sampled and
assayed according to commercial methods under the supervision of
Government officers, to be appointed by the Secretary of the Treasury
and at the expense of the manufacturer: Provided further, That LeadfortypemetaL
antimonial lead produced in said establishments may be withdrawn
for consumption upon the payment of the duties chargeable against
it as type metal under existing law and the charges against the bonds
canceled in a similar sum: Providedfurther, That all labor performed tspertrviofopera-
and services rendered pursuant to this section shall be under the
supervision of an officer of the customs, to be appointed by the
Secretary of the Treasury, and at the expense of the manufacturer:
Provided furher, That all regulations for the carrying out of this Regulatios
section shall be prescribed by the Secretary of the Treasury.

SursEcrioN 2. That from and after the first day of January, nine- Farmers ete. me
teen hundred and fourteen, under such regulations as the Commis- make aleohi Fo de
sioner of Internal Revenue, with the approval of the Secretary of the Mo tax. '
Treasury may prescribe, any farmer or association of farmers, any
fruit grower or association of fruit growers, or other person or persons
may manufacture alcohol free of tax for denaturization only, out of
any of the products of farms, fruit orchards, or any substance what-
ever, on condition that such alcohol shall be directly conveyed from condtt -u
the still by continuous closed pipes to locked and sealed receptacles
in which the same may be rendered unfit for use as an intoxicating
beverage by an admixture of such denaturing materials as the Com-
missioner of Internal Revenue, with the approval of the Secretary
of the Treasury, may prescribe, or where such alcohol is of insufficient
proof to be denatured, the same may be transferred in bond from
such locked and sealed receptacles to a central distilling and denatur-
ingplant as hereinafter provided.

That the Commissioner of Internal Revenue, with the approval of denadinfplan
the Secretary of the Treasury, may authorize the establishment of thorie.g
central distilling and denaturing plants to which alcohol produced
under the provisions of this Act, free of tax, may be transferred, redis-
tilled and denatured under such regulations, and upon the execution
of such notices and bonds as the Commissioner of Internal Revenue,
with the approval of the Secretary of the Treasury, may prescribe.

That any central distilling and denaturing plant provided for in rodutionofalcohol
section two of this Act may, in addition to the spirits produced under
section one of this Act, use any of the products offarms, fruit orchards,
or any substance whatever, for the manufacture of alcohol for denatur-
ation only: Provided, That at such distilleries the use of cisterns or Pi
tanks of such size and construction as may be deemed expedient shall tnks.
be permitted in lieu of distillery bonded warehouses under such rules
and regulations as the Commissioner of Internal Revenue, with the
approval of the Secretary of the Treasury, may prescribe.

That any person who under the provisions of this Act shall fail to PL"mt for vo -
register, or shall falsely register, any still or distilling apparatus used
by him, or who shall fraudulently remove or conceal any distilled
spirits produced by him, or who shall fail to comply with all the
requirements of this Act, or any regulations issued pursuant thereto,
respecting the production and denaturization of distilled spirits;
and any person who shall recover or attempt to recover by redistilliza- Forredtistaonet
tion or by any other process or means, any distilled spirits after the
same has been denatured, shall, on conviction, for each offense, be
fined not more than $5,000 or be imprisoned for not more than five
years, or both, and shall in addition thereto forfeit to the United
States all real and personal property used in connection therewith.

199
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Specialtaxon-man That subsection two of section thirty-two hundred and forty-fourfacture of stills not ap-
psiable. of the Revised Statutes of the United States shall not apply to stills

R.s.,ec.3244,p.623. and worms manufactured for use in distilling, provided for m section
one of this Act, but the manufacturer or owner of such distilling
apparatus shall give notice to the collector of internal revenue of the
district in which the said apparatus is made or to which it is removed,
of each still, or worm, manufactured, sold, used, or exchanged under
such regulations as the Commissioner of Internal Revenue, with the
approval of the Secretary of the Treasury, may prescribe.

stosge iste at Section four of the Act of March second nineteen hundred and
peadistlled seven, amendatory of the Act of June seventh, nineteen hundred and

Vol 34. 12 . six, is hereby repealed, and the Commissioner of Internal Revenue,
tesctionsremoVed. with the approval of the Secretary of the Treasury, shall exempt dis-

pp. 'E M'. 'tillers operating under this Act from the provisions of sections thirty-
two hundred and eighty-three and thirty-three hundred and nine of
the Revised Statutes of the United States, and from such other
provisions of existing laws relating to distilleries, including the giving

Proviuo. of bonds, as, may be deemed expedient by said officials: Provided,
awuy po however That the Commissioner of Internal Revenue shall assess

and collect the tax on any spirits unlawfully produced or produced
and not accounted for by any such distiller.

DrawbacLs. O. That upon the exportation of articles manufactured or produced
ed.3 m- in the United States by the use of imported merchandise or materials

upon which customs duties have been paid, the full amount of such
duties paid upon the quantity of materials used in the manufacture
or production of the exported product shall be refunded as drawback,

opbyoduet ex- less 1 per centum of such duties: Provided, That where a principal
ported. product and a by-product result from the manipulation of imported

material and only the by-product is exported, the proportion of the
drawback distributed to such by-product shall not exceed the duty

Exception. assessable under this Act on a similar by-product of foreign origin if
imported into the United States. Where no duty is assessable upon
the importation of a corresponding by-product no drawback shall be

Expor of pr pa yable on such by-product produced from the imported material;
product p if, however, the principal product is exported, then on the exportation

thereof there shall be refunded as drawback the whole of the duty
paid on the imported material used in the production of both the prin-

Artidespartlyofdo- cipal and the by-product, less 1 per cent, as hereinbefore provided:
mesti materials. Providedfurthe That when the articles exported are manufactured

in part from domestic materials, thpor the impor materials or the parts
of the articles manufactured from such materials, shall so appear in

Exlsting law. the completed articles that the quantity or measure thereof may be
ascertained: And providedfurther, That the drawback on any article
allowed under existing law shall be continued at the rate herein pro-

Identi^ton, etc., vided. That the imported materials used in the manufacture or
production of articles entitled to drawback of customs duties when
exported shall, in all cases where drawback of duties paid on such
materials is claimed, be identified, the quantity of such materials used

Payment. and the amount of duties paid thereon shall be ascertained, the facts
of the manufacture or production of such articles in the United States
and their exportation therefrom shall be determined, and the draw-
back due thereon shall be paid to the manufacturer, producer, or
exporter, to the agent of either or to the person to whom such manu-
facturer, producer, exporter, or agent shall in writing order such
drawback paid, under such regulations as the Secretary of the

se of domestic alco. Treasury shall prescribe
hol. That on the exportation of flavoring extracts, medicinal or toilet

preparations (including perfumery) hereafter manufactured or pro-
Drawbacfoftemal- duced in the United States in part from domestic alcohol on which an

revenue tax. internal-revenue tax has been paid, there shall be allowed a drawback
equal in amount to the tax found to have been paid on the alcohol so
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used: Provided, That no other than domestic tax-paid alcohol shall Pi *o.
have been used in the manufacture or production of such preparations.
Such drawback shall be determined and paid under such rules and Determination, etc.
regulations, and upon the filing of such notices, bonds, bills of lading,
and other evidence of payment of tax and exportation, as the Secre-
tary of the Treasury shall prescribe.

That the provisions of this section shall apply to materials used in Materials for vessels
the construction and equipment of vessels built for foreign account count includedin a

and ownership, or for the government of any foreign country, not-
withstanding that such vessels may not within the strict meaning of
the term be articles exported.

P. That upon the reimportation of articles once exported, of the tiRenitported domes.
growth product, or manufacture of the United States, upon which no To pay internal-

mterna tax has been assessed or paid, or upon which such tax has been vl'o
paid and refunded by allowance or drawback, there shall be levied, R.s.,sec.2o6, p. 49

collected, and paid a duty equal to the tax imposed by the internal-
revenue laws upon such articles, except articles manufactured in Exceptmn.
bonded warehouses and exported pursuant to law, which shall be
subject to the same rate of duty as if originally imported, but proof of
the identity of such articles shall be made under general regulations
to be prescribed by the Secretary of the Treasury.

Q. That on and after the day when this Act shall go into effect all mp.Oet~ein dut le
goods, wares, and merchandise previously imported, for which no
entry has been made, and all goods, wares, and merchandise previously
entered without payment of duty and under bond for warehousing,
transportation, or any other purpose, for which no permit of delivery
to the importer or his agent has been issued, shall be subjected to the
duties imposed by this Act and to no other duty, upon the entry or
the withdrawal thereof: Provided, That when duties are based upon p ro.o.
the weight of merchandise deposited in any public or private bonded engyht at t i e of
warehouse, said duties shal be levied and collected upon the weight
of such merchandise at the time of its entry.

R. That the President shall cause to be ascertained each year, the ptmeofdom
amount of imports and exports of the articles enumerated in the umptio of artic.
various paragraphs in section one of this Act and cause an estimate eremenume

to be made of the amount of the domestic production and consump-
tion of said articles, and where it is ascertained that the imports under
any paragraph amount to less than 5 per centum of the domestic con-
sumption of the articles enumerated he shall advise the Congress
as to the facts and his conclusions by special message, if deemed
important in the public interest.

S. That, except as hereinafter provided, sections one to forty-two Tariffloloerepealed
both inclusive, of an Act entitled "An Act to provide revenue, inv^t, p pp. ' -ll
equalize duties, and encourage the industries of the United States,
and for other purposes," approved August fifth, nineteen hundred
and nine, and all Acts and parts of Acts inconsistent with the pro-
visions of this Act, are hereby repealed: Provided, That nothing in Proovm.
this Act shall be construed to permit any oaths to be demanded or stti. and f re

fees to be charged except as provided in this Act or in section .. ,sec.2862,p.553.
twenty-eight hundred and sixty-two of the Revised Statutes of the
United States, nor to repeal or in any manner affect the following ectionsnotaffected.
numbered sections of the aforesaid Act approved August fifth, nine- Courtof customsap-
teen hundred and nine, viz: Subsection twenty-nine of section twenty- Vpio 36, pp. 105-l
eight and subsequent laws and amendments relating to the establish-
ment and continuance of a Customs Court, subsection thirty of sec- onduct of customs

tion twenty-eight, providing for additional attorneys, subsection twelve Bod of geera
of section twenty-eight and subsequent provisions establishing a praiser.
Board of General Appraisers of merchandise, sections thirty, thirty- Tobaco tax.
one, thirty-two, thirty-three, and thirty-five, imposing an internal Vol. 36, pp. 108-1L

revenue tax upon tobacco, section thirty-six, providing for a tonnage vol , pxi.
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P- anabonds- duty, section tnirty-nine, authorizing the Secretary of the Treasury
o. 36 117 to borrow on the credit of the United States to defray expenditures

Cfitesofn debt- on account of the Panama Canal, section forty, authorizing the Sec-
Vol.36,p. 1 1 7

. retary of the Treasury to borrow to meet public expenditures: Pro-
Corporatton excse vided frther, That all excise taxes upon corporations imposed by

tax to be assessed for
1912. section thirty-eight, that have accrued or have been imposed for the

Vo36, pp. 112-117. year ending December thirty-first nineteen hundred and twelve,
shall be returned, assessed, and collected in the same manner, and

onned to Fbru- under the same provisions, liens, and penalties as if section thirty-
-ry a to19 eight continued in full force and effect: And provided further, That a

special excise tax with respect to the carrying on or doing of business,
equivalent to 1 per centum upon their entire net income, shall be
levied, assessed, and collected upon corporations, joint stock com-
panies or associations, and insurance companies, of the character de-
scribed in section thirty-eight of the Act of August fifth, nineteen
hundred and nine, for the period from January first to February
twenty-eighth, nineteen hundred and thirteen, both dates inclusive,

C tompttbn which said tax shall be computed upon one-sixth of the entire net
income of said corporations, joint stock companies or associations,
and insurance companies, for said year, said net income to be ascer-

An. p. tained in accordance with the provisions of subsection G of section
=coee. two of this Act: Provided further, That the provisions of said section

thirty-eight of the Act of August fifth, nineteen hundred and nine,
relative to the collection of the tax therein imposed shall remain in

eturns or 1913. force for the collection of the excise tax herein provided, but for the
year nineteen hundred and thirteen it shall not be necessary to make
more than one return and assessment for all the taxes imposed herein
upon said corporations, joint stock companies or associations, and
insurance companies, either by way of income or excise, which return
and assessment shall be made at the times and in the manner pro-

etc.,o d. ' vided in this Act; but the repeal of existing laws or modifications
thereof embraced in this Act shall not affect any act done, or any
right accruing or accrued, or any suit or proceeding had or com-

tobeh "
foe(bu'" menced in any civil case before the said repeal or modification; but

all rights and liabilities under said laws shall continue and may be
Prior offenses, etc enforced in the same manner as if said repeal or modifications had

not been made. Any offenses committed and all penalties or for-
feitures or liabilities incurred prior to thepassage of this Act under
any statute embraced in or changed, modified, or repealed by this
Act may be prosecuted or punished in the same manner and with the

Limations not af- same effect as if this Act had not been passed. No Acts of limita-
tion now in force, whether applicable to civil causes and proceedings
or to the prosecution of offenses or for the recovery of penalties or
forfeitures embraced in or modified, changed, or repealed by this Act
shall be affected thereby so far as they affect any suits, proceedings,
or prosecutions, whether civil or criminal, for causes arising or acts
done or committed prior to the passage of this Act, which may be
commenced and prosecuted within the same time and with the same
effect as if this Act had not been passed.

cnealidit.y tof ne T. If any clause, sentence, paragraph, or part of this Act shall for
feet remainderofAct. any reason be adjudged by any court of competent jurisdiction to

be invalid, such judgment shall not affect, impair, or invalidate the
remainder of said Act, but shall be confined in its operation to the
clause, sentence, paragraph, or part thereof directly involved in the

n effect controversy in which such judgment shall have been rendered.
pss n4 dy er U. That unless otherwise herein specially provided, this Act shall

take effect on the day following its passage.
Approved, 9.10 p. m., October 3, 1913.
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CHAP. 17.-An Act To fix the times and places of holding district court for the October 3, 1913.
district of Arizona. Is. 99.]

[Public, No. 17.]
Be it enacted by the Senate and House of Representatives of the United

States of America in Congress assembled, That the State of Arizona shall triet.ona dial di

constitute one judicial district, to be known as the district of Arizona.
SEC. 2. That terms of the district court shall be held in Tucson Terms.

on the first Mondays in May and November; at Phoenix on the first amended.' 5
Mondays in April and October; at Prescott on the first Mondays in
March and September; and at Globe on the first Mondays in June
and December. Causes, civil and criminal, may be transferred by Traer ofuses.

the court or judge thereof from any of the aforesaid places where
court shall be held in said district to any of the places hereinabove
mentioned in said district when the convenience of the parties or
the ends of justice would be promoted by the transfer; and any
interlocutory order may be made by the court or judge thereof in
any of the hereinabove mentioned places.

Approved, October 3, 1913.

CSAP. 18.-An Act To amend chapter one, section eighteen, of the Judicial Code. ct225.]

Be it enacted by the Senate and House of Representatives of the United [Publ
U , No 18]

States of America in Congress assembled, That chapter one, section Ludical code.
eighteen, of the Judicial Code be amended by adding thereto the fol- amoiede,. t 8,
lowing:

"Wienever it shall be certified by the senior circuit iudge of the jnludro anf dSotec
second circuit, or, in his absence, by the circuit justice of said circuit, cl in the secmd.
that on account of the accumulation or urgency of business in any
district court in said circuit it is impracticable to designate and
appoint a sufficient number of district judges of other districts
within said circuit to relieve such accumulation or urgency of business,
the Chief Justice may, if in his judgment the public interests so
require, designate and appoint the judge of any district court in
another circuit to hold a district court within the said second circuit
and to have and exercise within the district to which he is so assigned
the same powers that are vested in the judge thereof: Proided, That conI.nt of judge.
such judge so designated and appointed shall have consented, in
writing, to such designation and appointment: And providedfurther, cetiUd.i te'fro me.

That the senior circuit judge of the circuit within which such judge
so designated and appointed resides shall certify, in writing, that the
business of the district of such judge will not suffer thereby. Such
appointment shall be filed in the clerk's office and entered on the
minutes of the said district court, and a certified copy thereof, under
the seal of the court, shall be transmitted by the clerk to the judge
so designated and appointed. Each of the said district judges may, owe tc
in the case of such appointment, hold separately, at the same time,
a district court in such district, and discharge all of the judicial duties
of the district judge therein."

Approved, October 3, 1913.

October 3, 1913.
CHAP. 19.-An Act To create an additional land district in the State of Nevada. [c. 2727.]

Be it enacted by the Senate and House of Representatives of the United [Pblic, No. 19.1
States of America in Congress assembled, That an additional land dis- Eko icln distrlt,
trict is hereby created for the State of Nevada to embrace the lands NeV ceited.
contained in the following-named counties, to wit: Churchill, Elko R. s scp.22S6,p.4

Eureka, Humboldt, Lander, Lincoln, Nye, and White Pine, described amen

as follows, to wit: Commencing at the common corner between
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